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MINE DEVELOPMENT ASSOCIATES
MINE ENGINEERING SERVICES

1.0 SUMMARY

Mi ne Devel opment Associates (AMDAO) hasiglveepar ec
project, |l ocated in Owyhee County, | daho, at t
Canadian company formerly known as Mag Copper Ltd. tategs entered into a purchase agreement
with a subsidiary of Kinross Gold Corporation (
DelLamar gold silver project. Integra is listed on the Canadian Securities Exchange (CSE: ITR) and
plans to bdisted on the TSX Venture Exchange.

This report has been prepared in accordance with the disclosure and reporting requirements set forth in
the Canadian Securities Ad+Hhiodi ¢ #fiM0adltodr3s 6C oNrgptaina noan
43-101CP, and-orm 43101F1, as amendedThe DelLamar project encompasshe DeLamar mine

area, which includekistorical underground mines that operated in the late 1800s and early 1900s as
well aslate 20" century open pits and surrounding areas in the generaityioinDe Lamar Mountain.

The DelLamar property position exteehst to the margins af group of mineral claims outside of the

project referred to athe Florida Mountainclaimsin this reportthatincludehistoricalunderground and

openpit miningacivity.

This report has been prepared under the supervision of Michael M. Gustin, C.P.G. and Senior Geologist
for MDA, and Steven I. Weiss, C.P.G. and Senior Associate Geologist for MDA. Mr. Gustin and Mr.
Weiss are Qalified Persors under NI 43101 andhaveno affiliationwith Integraor Kinrossexcept that

of independent consultant/client relationshipr. Weiss visited the project site on August 3, 2017.

Theeffective dateof this technical report i©ctober 12017

1.1  Property Description and Ownership

The DeLamarpropertyconsistsof 287 unpatented lodeplacer and millsiteclaims, and 13 tax parcels
comprised of patentenhining claims, as well as certain leasehold and easement injdtestsover
approximately2,758 hectares southwestm ldaho, approximatel$0 kilometerssouttwest of Boise

The propertyis approximatelyc e nt er ed at 4 3 AjOVQitiija onjidrs of thehidtdkidl7 Nj3 5
Carson(Silver City) mining district and includes the formerly produciieLamarmine last opeated

by Kinross. The total annual lanrtolding costs are estimated to be $006, All mineral titles and
permits are held by Kinross DelLamar Mi rowmedy Co mj
subsidiary of Kinross. Integra has entered into a Stock Purchase Agreement with Kinross to acquire
DelamarCo, and thereby acquire 100%ha&f DeLamar project.

775-856-5700

210 South Rock Blvd.
Reno, Nevada 89502
FAX: 775-856-6053
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A 2.0% net smel ter pagabletoamedacassoaownéf0l 6f mdNuSpRtenjed i s
claims There arealso four leaseagreements covering fivef the patented claimshat include NSR
obligationsof 2.5% to 5.0% Kinross has retained a 2.5% NSR royalty that applies to those portions of
the DeLamar claims that are unencumbered by the royalties outlined above. The Kinross royalty may be
reduced to 1.0% upon Kinross receiving total royalty payments of CDN$10,000,0@®.property
includes 396 acres leased from the State of ldahd thisease is subject to a 5.0% production royalty

of gross receipts plus annual lease fees &bl

The DeLamamopenpit mine areashave been in closure since 200Even though a distantial amount

of reclamation and closure work has been completed at the site, there remain ongoirg water
management activities and monitoring and reportiAgreclamation bond 0$2,888,92%emains with
theldaho Department of Land8IDL 0).

Integralms al so entered into a |l etter of I ntent Wi
mineral claims at Florida Mountain, an area of mineralization proximate to the DeLamar property that
has been subject to historic mining activity. For further mémtion refer tdSectionl7.0

1.2  Exploration and Mining History

Mining activity began in the DeLamar project area when placer gold deposits were discovered in 1863
in Jordan Creek, just upstream from what later became the town site of De Lamar. During the summer
of 1863 the first silvergold lodes were discovered in quartz veins at War Eagle Mountain, resulting in
the initial settlement of Silver City. Between B3aAnd 1888, significant silvagold veins were
discovered and develop&dthe district includingunderground mines at De Lamar Mountain. The De
Lamar mine is believed to have produced approximately 400,000 ounces of gold and 5.9 million ounces
of silver from a minimum of about 726,000 tonnes milled from 1891 through 1913. The mitles

district were closed in 1914 and very little production took place until the 1930s, when gold and silver
prices increased. Placer gold was recovered from Jordan fCoe®ki934 to 1940, and in 1938 a 181
tonneperday flotation mill was constructed to process dumps from the De Lamar mine. The flotation
mill reportedly operated until the end of 194Phe De Lamari Silver City areawhich includes other

mines in the whtrict in addition to the De Lamar minis, believed to have produced about 1 million
ounces of gold and 25 million ounces of silver from 1863 through 1942.

During the late 1960s, the district began to undergo exploration forsndace, bulkmineablegold

silver deposits and in 1977 a joint venture operated by Earth Resources Corforiatea r t h  Resour
began production from an opeit, milling and cyanide tanrleach operation at De Lamar Mountain,

known as the DeLamar mine. In 1981, Earth Resmsuvas acquired by the Mid Atlantic Petroleum
Company (AMAPCOO) , and in 1984 and 1985 the NER
acquired the MAPCO interest and the entire joint venture to operate the DeLamar mine with 100%
ownership. NERCOwaspuhased by the Kennecott Copper Corpc
months later in 1993, Kennecott sold its 100% interest in the DeLamar mine and property to, Kinross
and Kinross operated the mine until 1999. Mine closure activities commenced in d683re and
reclamation were nearly completed by 2014, including removal of the mill and other mine buildings, and
drainage and cover of the tailings facility.

Mine Develcpment Associates P:\DelamatProject_GenerdReportsNI 43-101_201¥NI43-101Delamar_v10.docx
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Production totaled 421,300 ounces of gold and about 26 million ounces of silver fronpstad977

through to the end of 1992This productiorcame from a number of pits developed in the Glen Silver,
Sommercamp(including Regan)and North DeLamar aread the DelLamar project In 1993, the
DelLamar mine was operating at a mining rate of 27t@ft6es per day, with a milling capacity of about
3,629 tonnes per dayCommencing in 1994nd through 1998, the facilities at the DeLamar mine
processed a mixture of ore from the project area and ore sourced from claims outside the DeLamar
property areancludingthe Florida Mountainclaims

1.3  Modern Historical Gold and Silver Processing and Recoveries

The most relevant mineral processing and recovery informatiaterized from the results of the
DeLamar mine operation that began in 1977. Processasgydene by crushing, grinding, and tank
leaching with cyanide, followed by precipitation with zinc dust anbldnse smelting of the precipitate

to produce silvegold doré. Records show that from 1977 through 1992, the mill processed 11.686
million tonnes of ore with average head grades of 1.17 grams Au/tonne and 87.1 grams Ag/tonne.
During this 15year periodthe mill recovered, on average, 96.2% of the contained gold and 79.5% of
the contained silver. The historical mill feed during this period deduoxidized, partly oxidized, and
unoxidized (sulfide) materials, but MDA has not found records that quantify the tonnages and grades of
the different oxidation material types processed or their respective gold and silver recoveries.

1.4  Geology and Mineralization

The DelLamar project is situated in the Owyhee Mountains near the east margin of ke oside
Columbia Riveri Steens flooébasalt province and the west margin of the Snake River Plain. The
Owyhee Mountains comprise a major Rhlilocene eruptivecenter, generally composed of mid
Miocene basalt flows and younger, ahtiocene rhyolite flows, domesand tuffs, developed on an
eroded surface of Late Cretaceous granitic rocks.

Earth Resources and NERCO geologists defined a local volstaatigraphic sequence in the DeLamar

area. The mine area and mineralized zones are situated within an arcuate, nearly circular array of
overlapping porphyritic and banded rhyolite flows and domes that overlie cogenetic, precursor
pyroclastic deposits epted as local tuff rings. The porphyritic and banded rhyolite flows and domes
were interpreted to have been emplaced along a system of ring fractures developed above a shallow
magma chamber that supplied the erupted rhyolites. This magma chamber wesd ilofdnave been
intruded within a northwest flexure of regional nenibrthwest trending Basin and Range faults.

Gold-silver mineralization has been recognized in two types of deposits: within 1) relatively continuous,
quartzfilled fissure veins thatvere the focus of late f'9nd early 20 century underground mining, and

2) broader, bulkmineable zones of close§paced quartz veinlets and quaseamented hydrothermal
breccia veinlets that are individually continuous for only a few feet laterallyventically, and of

mainly less than 1.3 centimeters in width. This second type of mineralization was mined in the open pits
of the late 2 century DeLamar operation.

The fissure veins mainly strike north to northwest and are filled with quartz aao@dpbyvariabke
amounts of adularia, sericite clay, £ minor calcite.Much of the quartas massive, but some has drusy
or comb structure and a lamellar variety is locally abundeein widths vary from a few centimeters to
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several meters, but pessiaterally for as much as several hundreds of meters. Principal silver and gold
minerals are naumannite, aguilarite, argentite, ruby silver, native gold and eleottive silver,
cerargyrite, and acanthite. Variable amounts of pyrite and marcasiteninor chalcopyrite, sphalerite,

and galena occur in some veins

The bulk mineable type of mineralization has been delineated in four broad;dmder zones, two of
which overlap and are centered on fissure veins. This type of mineralization drasldseribed as
zones otlosely spaced veinlets and fracture fillings in porphyritic rhyolM®st of the veinlets are less
than 5 mm in width and have short lengths that are laterally and vertically discontirttroal.veins
can form pods or irregulazones up to -1to 2-centimeterswide that persist for several centimeters
before pinching down to more restricted widths. In highly silicified zones, porphyritic rhyolite is
commonly permeated by anastomosing microveinlets typically less thamilD/beterswide. Vein
gangue minerals consistainly of quartz, with minor amounts of adularia. Naumanratanthite and
acanthiteaguilaritesolid solutionarethe principal silver mineras, withlesser amounts of argentopyrite,
Sebearing pyrargyrite, Sbearing polybasite, cerargyrite, -Bearing stephanite, native silver, and
native gold Minor Sebearing billingsleyite, pyrostilpnitfeand Sebearing pearceitdave also been
reported Ore minerals are generally very fine grained

In the flow bandedhyolite, <attered zones ahineralizedbreccia occur most frequently near the base
of the unit. These brecciaonsist of closgacked angular fragments of fldwanded rhyolite in a
chalcedonic matri;andcrosscut flow layering

The gold and silver meralization atthe DelLamar projects best interpreted in the context of the
volcanichosted, lowsulfidation type of epithermal model. Various vein textures, minetelizaand
alteration features, and the low contents of base metals in the dmstecdtypical of lowsulfidation
epithermal deposits wordide.

1.5 Dirilling , Databaseand Data Verification

As of the effective date of this report, MDA is aware of a total of 1,547 holes drilled in the DeLamar
area for a total of 143,662 meters, includihg Milestone prospect that liaboutl kilometer northwest

of the Glen Silverzone Nearly all of this drilling was done using conventional rotary and reverse
circulation rotary (ARCO0O) methods from 1lt&6 t o
and none of the conventional holes were angled. A total of 60 holes were drilled using ecamond
(Acoreo) methods for a total of 4,886 meters, or

The current drilhole database for the DeLamar area imgased of information derived frothe 1,547
historical tolesthatform the basis for the resource estimation presented in this report. This database
was created by MDA using original DeLamar mine digital database files obtained from the current mine
site. The original minaite information was then subjected to various verification measures, the primary
one consisting of auditing of the digital data by comparing the-tul#é collar coordinates, hole
orientations, and analytical information in the daise against historical paper records in the possession
of Integra. A total of 235 drill holes, representing 15% of the total, were randomly chosen for auditing.
Discrepancies between the database and paper records that are unrelated to the trdameetiharh
detectionlimit results, or unanalyzed intervals, were found in only nine of the 7,758 assay sample
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intervals audited, and less than half of these discrepancies are material. The author has vetiifeed that
DelLamardataas a wholeareacceptale as used in this report.

1.6 Estimated Mineral Resources

The gold and silver mineral resources at DeLamar were modeled and estimated by:
1 Evaluating the drill data statistically;

1 Separately interpreting gold and silver mineral domaina set of 320<looking cross sections
spaced at 30.4Beter (106&foot) intervals;

1 Analyzing the modeled mineralization spatially and statistically to aid in the establishment of
estimation and classification parameters; and

1 Interpolating grades into a threéémensional blok model using theexplicitly modeledcross
sectional gold and silver mineral domains to control the estimation.

The DeLamar project gold and silver resources are summariediel.l.

Table 1.1 DeLamar Project Gold and Silver Resources

Inferred Resources
Tonnes g Au/t 0z Au g Ag/t 0z Ag

117,934,000 0.41 1,592,000 24.34 91,876,000

1. Mineral Resources are comprised of all model blocks with-gqgldvalent values gager than or equal to 0.30 g/t that lie
within an optimized pit and below the-a8ned surface.

2. Gold equivalent = g Au/t + (g Ag/t + 85)

3. Rounding may result in apparent discrepancies betweaesogradeand contained metal content.

4. Theeffective cateof the mineral resource estimate is Octobe2(17.

Mineral Resources that are not Mineral Reserves do not have demonstrated economic viability.

The resources reflect a potential operating scenario in which the mineralization is mined 4pjt,open
milled, and processed in leach tank= properly represemtasonable prospects for eventual economic
extractionunder this scenarjdhe resources adnstrained by an optimized pit and a getglivalent
cutoff gradeof 0.3 g/t. The parameters used in both the pit optimization and the derivation of the gold
equivalency factor of 85 (g AUEQ/t = g Au/t + [g Ag/t + 85]) are listedablel1.2.
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Table 1.2 Summary of Resource OptimizedPit Parameters

Pit-Optimization Parameters
Mining $ 2.20 $/tonne mined
Mill Process $ 10.00 $/tonne processeq
G&A $ 4,000,000 $/year
Tonnes per day 13,600
Tonnes per year 4,760,000
G&A $ 0.84 $/tonne processe(
Gold Recovery 95%
Silver Recovery 80%
Gold Price $ 1,300 $/0z
Base Silver Price$ 18 $/oz

The goldequivalent value of each model block was used sdtelyhe purposes of applying the 0.3 g
AuEQg/t cutoff to inpit blocks, and thereby define the project resources.

1.7 Conclusions and Recommendations

The authos conclude thaDelLamaris aprojectof merit thatwarrantssignificantadditional investment
in exploration to upgradthe estimatedresourcs, potentially expand the resourcasd test the high
grade vein potentiat depth. A work program with an estimated cos$&#20,000 is recommended as
summarized inTable 1.3. This program include20,000 meters of RC and core drillings well as
significant permitting and environmental expenditures

Table 1.3 Summary of Estimated Costs for Recommended Exploration

ltem Estimated Cost

RC and Core Drilling (incl. access roads, drill pads, water, surveys) $3,300,000
Assaying and Geochemistry 400,000
Geology, Soil and Rock Sampling, Geophysics, DTM 195,000
Direct Salaries and Expenses (Geology team) 722,000
Land Holding Costs 330,000
Permitting and Environmental (includes ongoing water management,
maintenance, safety, security and site office G&A) 2,844,000
Metallurgy 413,000
Resource Estimation & PEA 400,000
Other Administrative / Office expenses 116,000

Total $8,720,000

A critical part of the work program summarized above will be to undegakenberof tasks related to
researching available historical records in the possession of Integracagbging the relevant
information into digital form. The goal of this work with the historical dat® isnprove confidence in
the project database and, together with the proposed drilling, support theyiclgssiffuture mineral
resources at DeLamat levels higher than Inferred
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2.0 INTRODUCTION AND TERM S OF REFERENCE

Mi ne Devel opment Associ atecarscalrépdrivbD thddeLamargokdi glvere p ar e ¢
project, located inOwyhee County, Idahqg at the request ointegra Resources Corp.liitegrad ,)a

Canadian companjormerly known as Mag Copper Ltd. Integra has entered into a binding stock
purchase agreement dated September 18, 201 Kwitm r o s s Gol d Co rtpacquiaethea on ( 1
Ki nross DelLamar Mi ni n g anGdireg, anollyowhetd Bubdidem af Kidross, ) |,

and thereby acquir@00% of the DeLamar gold silver project. Integra is listed on the Canadian
Securities Exchange (CSE: ITR) and plans to be listed on the TSX Venture Exchlidmgeeport has

been pregred in accordance with the disclosure and reporting requirements set forth in the Canadian
Securities Administralols @ ANHtOY En ado mprasiflGBymePnot!| i
and Form 43101F1, as amended.

2.1  Project Scope and Terms of Referere

The purpose of this report is to providetechnical summary dhe DeLamargold i silver project
including an estimate of the mineral resources, support of securitiesregulatory reporting
requirements The DelLamar projeclies within the historicCarson(Silver City) mining district of
southwestern ldaho The most recent productidrom the projectoccurred in1977 through 1998 by
openpit mining with both milling and minor cyanide hebgach processingf gold-silver ores. The
minewas placedn care and maintenance in 1999, and later underwent mine closure by Kinross. There
have been no prior NI 4B01 technical reports for the project.

In addition to the estimation of the DeLamar mineral resourbescbpe of thavork completed by the
authorsincludeda review of pertinent technical reports and data providetthd¢oauthorsby Integra

relative to the general setting, geology, project history, exploraimhminingactivities and results,
drilling programs methodologes quality assuranceanetallurgy and interpretations. Referencesare

citedin thetextandlistedin Section20.Q

The DelLamar property position extends east to the margins of a group of mineral claims outside of the
project referred to athe FloridaMountainclaims in this reportthat include historical underground and
openrpit mining activity.

This report has been prepared under the supervision of Michael M. GLigtiG. andSenior Geologist

for MDA, and Steven I. Weiss, C.P.G. and Senior Assedcieologist for MDA Mr. Gustinand Mr.

Weiss areQualified Persors under NI 43101 and hae no affiliation with Integraor Kinrossexcept that

of independent consultant/client relationshir. Weissvisited the project site on Augusfi 13, 2017
acompanied and assisted by Ms. Kim Richardson of Jordan Valley, ldaho. Ms. Richardson is a
geologist who joined the DeLamar mine staff in 1980 and eventually held the positions of Senior Mine
Geologist, Mine Superinteedt and Mine General Manager beforaviang the project in 1997 Mr.

Weiss reviewedhe property geology, exposures of mineralized rocks in still accessible open pits, and
areas of historical exploration drilling peripheral to the open pits, as well as historical exploration data
on file at he DeLamar minsite office. Mr. Gustinhas notisited the project site.

The authos have reviewed the available data andvlanade judgmentssatothe general reliability of
this information Where deemed either inadequate or unreliable, the data either eliminated from
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use or procedures were modified to account for lack of confident®at specific information.Mr.
Gustin and Mr. Weisshave made such independent investigations as deemed necessHrgirin
professional judgmernd beable to reasonably present the conclusions discussed herein.
Theeffective dateof this technical report i©ctober 12017.

2.2 Frequently Used Acronyms, Abbreviations, Definitions, and Units of Measure

In this report, measurements are generally regdrtenetric units. Where information was originally
reported inmperialunits, conversions have been made with the followmgversion factors:

Linear Measure

1 centimeter =0.3937 inch
1 meter = 3.2808 feet =1.0936 yard
1 kilometer = 0.6214 nile

Area Measure
1 hectare = 2.471 acres = 0.0039 square mile

Capacity Measure (liquid)

1 liter = 0.2642 US gallons

Weight

1 tonne = 1.1023 short tons = 2,205 pounds
1 kilogram = 2.205 pounds

Currency: Unless otherwise indicated, a#iferences to dollars ($) in this report refer to currency of the
United States.
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Frequently used acronyms and abbreviations

AA
Ag
Au
cm
core
°C
CDN$
°F

ft

g/t
ha
ICP
in.
kg
km

|

Ibs
pum
m
Ma
mi
mm
NSR
0z
ppm
ppb
QA/QC
RC
RQD
t

ton
u.s.

atomic absorption spectrometry
silver

gold

centimeters

diamond cordrilling method
degrees centigrade
Canadian dollars

degrees Fahrenheit

foot or feet

grams per tonne

hectares

inductively coupled plasmanalytical method

inch or inches

kilograms

kilometers

liter

pounds

micron

meters

million years old

mile or miles

millimeters

net smelter return

ounce

parts per million

parts per billion

quality assurance and quality control
reversecirculationdrilling method
rock-quality designation

metric tonne or tonnes

Imperial short ton

United States of America

Mine Develgpment Associates
Novemberl, 2017

P:\DelamatProject_GeneraReportiNI 43-101_201WI143-101Delamar_v10.docx

Print Date 11/1/17 2:24 PM



[ Technical Report and Estimated GoldSilver Resources, DeLamar Project,
Integra Resources Corp PagelO

3.0 RELIANCE ON OTHER EXP ERTS

Mr. Gustinand Mr. Weiss ar@ot expers in legal matters, such as the assessment o¥dhdity of
mining claims,mineral rightsand property agreements in the United Statesisewhere. Furthermore,
the authorglid notconduct any investigatiaof the environmentakocial,or political issues associated
with the DelLamarproject, andarenot expers with respect to thesmatters The authos have therefore
relied fully upon information and opiniongrovided bylntegraand Mr. Edward Devemg, consulting
Landman forintegra with regard to the following:

1 Section4.2, which pertairs to land tenureincluding aLimited Due Diligence Revievof the
propertyprepared by Perkins Coie Llahd dated August 22017) and

1 Section4.3, which pertains to al agreements and encumbrances.

The authorshave relied fully upon information and opiniongrovided byintegrad s conMrul t ant
Richard DelLong of EM Strategies, Inan expert in environmental and permitting matte8sction4.4,

which pertairs to environmentalpermits andliabilities, was provided by Mr. DelLonm a project
communication via email on September 25, 2017 (DeLong, 2017).

The authors havhully relied onintegrato provide completeinformation concerning thpertinentlegal
status ofintegraand its affiliates as well as current legal title, matdrterms of all agreements, and
material environmental and permitting information that pesta@inheDelLamarproject
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4.0 PROPERTY DESCRIPTION AND LOCATION

The authorarenot expersin land, legal, environmental, and permitting matters and expressimoro

regarding these topics as they pertain toRleéamarproject. Sulsections4.2 and4.3 were prepared
under the supervision dflr. Edward Devengs, Mineral Land @nsulantfor Integra Mr. Devenyns

prepareda Limited Title Report on the unpatentethims datedAugust 15 2017 A Limited Due
Diligence Reviewof the propertywas prepared by Perkins Coie LL&atedAugust 21 2017. Mr.

Richard DeLong of EM Strategies, Inc., an expert in environmental and permitting matters, prepared

Section4.4.

Al | mi ner al titles and permits are held by
indirect, whollyowned subsidiary of Kinross. Integra has entered into ekSeorchase Agreement

with Kinross to acquire DelamarCo, and thereby acquire 100% of the DeLamar project.

Ki

Mr. Gustinand Mr. Weisgdo not know of any significant factors and risks that may affect access, title,

or the right or ability to perform work ohé property, beyond what is described in this report.
4.1  Location

Integrad sDeLamar gold-silver prgect is located insouthwestrn Idaho in Owyhee County, 80
kilometerssouttwestof the city of Boisg just west of the historic mining town of Silver Ciffyigure

4.1). The property is centered at approximatél3 A0 0 Nj4 8 njN, 1 1 GhARistolj3Tarsphv,

mining district, and includes the formerly producibDglLamar silver and goldmine which waslast
operated byhe KinrossDeLamar Mining Company, a subsidiary of Kinross

Figure 4.1 Location Map, DeLamar Gold 1 Silver Project
(modified from Hill and Lindgren, 192; red numbers refer to 1912 mining distrjcts
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4.2 Land Area

The DeLamar property consists 287 unpatented lode, placand millsiteclaims and 13 tax parcels
comprised of patentethining claims, as well ascertain leasehold and easement inter&stated in

Owyhee Countyldaho. In total, he property covers approximateély758hectareowned or controlled
by Integra(Figure4.2) andoccupies portions of:

1 Section6 of Township5 South, Rang& West;
91 Sections 1 through 12 dfownship5 South, Rangd West and

1 Sections 14, 26, 31, 32, 33, 34 and 35 of Township 4 Sddinge 4 West, Boise Base and
Meridian.

A listing of the patented and unpatented claims and leasehold interests that comprise the property is
provided inAppendix A. Integrarepresents that thelist of claims and leasehold interegtsA ppendix

A is completeto the best of its knowledge regarding the DeLamar pragot the effective dateof this

report.

Ownership ofthe unpatented mining claims is in the namethe holder (locator)subject to the
paramount title of the United States of Ameriaader the administration of tHg.S. Bureau of Land
Management. UndeBtheMbn)ng Law of 1872, which governs the location of unpatented
mining claims onfederal lands, the locator has the right to explore, develop, and mine minerals on
unpatented ming claims without payments of production royalties to the U.S. government, subject to
the surface management regulation of the BLM. Currently, annual-otaimtenance fees are the only
federal payments related to unpatented mining claims, and theseh&ve been paid in futb
September 1, 2@L The current annualdiding costs for thdelLamarunpatented mining claims are
estimated at®2,302(Table4.1), including the county recording fees.

Other annual land holding costs, including county taxes for the patented claims and leased fee lands, and
lease payments due to thipdrty claim owners, are listed Fable4.1. The total annual landolding
costs are estimated to be $111®.

Table 4.1 Summary of Estimated Land Holding Costsfor the DeLamar Property

Annual Fee Type Amount

Unpatented Claims BLM Maintenance Fees $ 52,235
Unpatented Claims County Filing Fees $ 67
Estimated Holding Costs for Unpatented Mining Claims $ 52,302
Access, Pipeline, Land Agreement Fees $ 41,510
Owyhee Conty Patented Claims Taxes $ 5,711
Patented Claims Agreement Fees $ 5,100
State Lands Lease Fees $ B9o6

Total EstimatedAnnualHolding Taxes and-ees $ 104)19
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The reviews by Mr. Devenyns and Perkins Coie LLP have not identifieétreown fatal defects in the
title of theclaims, and the authsarenot aware of angignificantland use or conflicting rights, or such
other factors and risks that mighubstantiallyaffect title or the right to explorand mine the property,
based on the information provided by Integra Bedkins Coie LLP

DeLamarCo, which Integra is acquiringplds the surface rights to the patented claims it owns, subject

to various easements and other reservations and encumbrdhekeamarCohas rights to use the
surface of the unpatented mining claims for mining related purposes to September 1, 2018faitd wh
may maintain on a yearly basis beyond that by timely annual payment of claim maintenance fees and
other filing requirements, and subject to the paramount title of the U.S. federal
government. DeLamarCoholds surface rights to the areas it has uhéase in accordance with the
terms of each lease.
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4.3  Agreements and Encumbrances

On September 19, 2017, Integra announcedithaill acquire 100% of the DeLamagold andsilver

project from a whollyowned subsidiary of Kinross for C$7.5 million in cash and the issuahmtegra

shares that is equal to 9.9% of all of the issued and outstanding Integra shares upon closing of the
transaction. In addition, Table 4.2 summarizesurtherthe agreements and encumbrances applicable to

the property.Fees other than royalties associated with these agreements are included inhioddiagd

costs ofTable4.1.

In terms of royalties101 of he 287 unpatented claims awbject to a 2.0% net smelter returns royalty

( A N Spayable to a predecessor own&inross has retained a 2.5% NSR royalty that appdighose
portions of the DeLamar claintbat are unencumbered by existing royalties, which may be reduced to
1.0% upon Kinross receiving total royalty payments of CDN$10,000,00tre arealso four lease
agreementsovering fiveof the patented claimshat require NSR payments These leaseagreements
include patented claims that are located within portionSeztions 1, 2, 4 and 6 dbwnship5 South,
Range4 West Boise Base and Meridiarfigure4.2 shows the areas subject to the royalties and lease
agreements summarizedTiable4.2.

The property also includes 396 acres leased from the State of Idaho. fEhle&ta is subject to a 5.0%
production royalty of gross receiptBable4.2), plus annual lease fees of 386 (Table4.1).

Portions of the property are subject doprivate land agreementroad access agreemegpipeline
agreementState of Idaho Easement Agreement and a BLM -ofiwtay agreementhatinclude lands
and certairrights within portionsSections 4, 7, 9, 18 dfownship5 South Range4 West andSections
11, 12, 13, 4, 23, 24, 25 and 26 afownship5 South,Range5 West.

Table 4.2 Summary of Agreements andencumbrances
(from Integra 2017)

Owner Number of Claims or Lease Royalty
186 unpatented claims and 1
Kinross Gold tax ;)arcels comprised of 2.5% NSR up to CDN$10
. then 1.0% NSR
patented claims

Predecessor Owner 101 unpatented claims 2.0% NSR
5.0% NSR to $50,000; thq
Party A 1 patented claim 2.5% NSR to a maximum

$400,000

Party B 1 patented claim 5.0% NSR

Party C 2 patented claims 2.5% NSR

Party D 1 patented claim 2.5% NSR

State of Idaho 160.3 hectares, Mining Lease 5.0% gross

|l ntegra has also entered into a |letter of inte

mineral claims at Florida Mountain, an area of mineralization proximate to the DeLamar property that
has beemsubject to historic mining activity. For further information refeSextionl7.0
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4.4  Environmental Liabilities and Permitting

The 197771 1998 DeLamarmine consised of the DeLamamine propey which is the subject of this
report,as well as the Florida Mountain mining ar@aost of which does not lie within the DeLamar
property The DeLamarmine facilities specifically the historical Sommercamp and NortbLBmar
open pitsjncorporate essentially all the hist@iecindergroundnining features (adits and dumps) in the
vicinity. Severalfeaturesof thehistorical underground miningndertaken on the easternmost portion of
the DeLamarprgect, along the frings of the Florida Mountain claimsiclude collapsed adits, dumps,
and collapsed structureslone of these features have water draining from them.

The DeLamamine ha been in closure since 200&ince 2003the following reclamation and closure
activities have been conducted the DeLamar property

1 Tailings pond devateral and capped with clay and soil;
1 Two waste piles regradeand capped with clay and soil;
1 Heapleach pad removed,
1

Much of the reclaimed surface includes an engineered cover cogpgitiwo feet(6.1 meters)
of compacted clayl0 inches(25.4 centimeterspf nonacid generating runf-mine GROMO)
materia)] and8 inches(20.3 centimeters)f suitable plant growth media;

1 The DeLamamine facilities include four primary pit areasThese are th&lorth DeLamar,
Sommercampi Regan (including South Wahl, and GlenSilver pits, which are partially
backfilled and clay capped to allow for positive drainage

1 The DeLamar property includes theestern and eastemarginsof the Tip Top, Store Cabin,
and Blackjackopenpits that are otherwisewithin the Florida Mountain claims Thesepits have
been partly backilled;

1 The DeLamamine is in the Closure Phase with the Idaho Department of Ldiid&d) and
activities thafocuson water managment;

1 Water management includes collection of water at four primary colleatidpumping stations
referred to as Meadows, SP5, Spillway, and SPHere are also two ancillary pumygi stations
at Adit 16 and SP14nd

1 The collection stations route wat® a primary lime amendment facility and a smaller caustic
drip facility. Water passing through the lime amendment plant is routed to a storage pond and
seasonally released at a nedidnydapplication sitgl i L AS 0 )

The DelLamarprojectholdsthe following primary permits: two Plans of Operatiprm P q @hewith

IDL and the BLM(PoO #48), andone withIDL (PoO#936). In addition, theDeLamaCo holdsa

Cyanidation Permifrom theldaho Department of Environmental QualtyDEQO0), an Air Quadity

Permit from IDEQ a Dam Safety Permitfrom theldaho Department of Water Resour¢e®dWRO0),

and a P15 MultiSector General PermitifISGR)), Storm Water Permit, ané Ground Water
Remediation Permitom theUnited States Environmental Protection Agg( BPAJ).
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Even though a substantial amount of reclamation and closure work has been completed at the site, there
remain ongoing watemanagement activities and monitoring and reportinghe monitoring and
reporting activities includestream water cplity and benthic, air quality, tHeAS, and quality assurance

and control. Watermanagement activities consist of an annual cycle of winter and spring storage and
then summer and fall treatment and land application discharge.

In January of 2017, it appes that Kinross submitted to IDL a reclamation bond reduction request,
prepared by SRK Consulting (US) IncA bond reductionof $9,032,148 from $11,921,077 to
$2,888,929was requesteih this document dated January 11, 20I0L responded in writing on April

24, 2017, indicating they had received the partial bond reduction request on March 29, 2017, and stated
that they needed more time to complete the required site inspection prior to acting on the bond reduction
request. On May 31, 2017, the IDWR issued a letter stating their relinquishment of any claims on the
bond held by IDL.On June 19, 2017, IDL concurred wkhi n r requesttfor a $9,032,148 reduction

in the bond.

Permits forthe exploration drilling would need tbe obtained from the IDL, and possibly the BLM,
depending on the location and land statlistegra does not have, and cannot apply for, the permits
necessary for the exploration drilling proposed in Sec0Ountil Integra is the owner of the property.
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5.0 ACCESSIBILITY , CLIMATE, LOCAL RESO URCES,INFRASTRUCTURE , AND
PHYSIOGRAPHY

The information summarized in this section is derived frorblicly availablesourcesas cited. The
authorshave reviewed this information and believe this summary is materially accurate

5.1 Access to Property

The principal access is from U.S. Highway 95 and the town of Jordan Valley, Oregon, proceeding east
on Yturri Blvd. from Jordan Vadly for 7.6 kilometersto the Trout Creek Roadrigure5.1). It is then
another39.4 kilometerstravelling east on the gravel Trout Creek Road to reach the DeLamar mine
tailings facility and nearby site office building.Travel time by automobile a&i this route is
approximately 35 minutesSecondary access is from the town of Murphy, Idaho and State Highway 78
(Figure 4.1 and Figure 5.1), via the Old Stage Road and the Silver City Roddavel time by this
secondary route is estimated to be about 1.5 hours.

Figure 5.1 AccessMap for the DeLamar Project
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5.2  Physiography

The propertys situated in rolling to mountainous terrafithe Owyhee Mountairgt elevations ranging
from about1,525 meterso 2,350 metergbove sea levelithin portions ofthe De Lamar, Silver City,
Flint, and Cinnabar Mountaib).S.G.S 7.5-minute topographic quadrangle®ortions of the property
are forested with secondr third-growth spruce, pine, aspeand fir. Vegetation types include Douglas
fir, jJuniperi mountain mahogany, sagebrush, misadubs, and wyethia meadow communities.

53 Climate

The climate can be describedraederately arid in the lower elevations to rowhtinental at the higher
elevations, with warm summers and cold, snowy winters. MDA is unaware of published historical
tempe at ure and precipitation data for the Owyhee
personnel, summer maximum temperatures can r2athand winter minimum temperatures can be as
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low as-40°C. Precipitation at the mine site is believed to aveedgpit50 centimetes per yearmost of

which occurs as winter snowfall. Snogover at the upper elevations canb@ to 2.0 metersdeep.
Mining operationshave been demonstrated to be feasible -y@and, but do require snow removal
equipment to mainta road access during the winter. Road access for exploration may be limited or
interrupted by snow during December through April.

5.4 Local Resources and Infrastructure

A highly-trained mining and industrial workforce is availalite Boise, ldaho, approximatel§00
kilometersnortheast of the project arealhe project area is served by U.S. Interstate High84dy
throughBoise and by U.S. Highway 95 aboB0 kilometerswest of the site in southeastern Oregon.
Mining and industriabquipment, fuel, maintenanaand engineering services and supplies are available
in Boise Idaho,asaretelecommunications, a regional commercial airport, hospdal$ banking.

Housing, fuel and schools are available in the nearby town of Jordan Valley, Oregon, which presently
has a population of about 175 inhabitanthere areas many as few dozen summer residents of the

old historic mining town of Silver City, locateabout8.5 kilometes east ofthe DeLamar mingbut few

or no residents during the winter when road access is interrupted by accumulated snow

A moden administrative office building with communications and an emergency medical fcbmc
the historical late 20" centuly openpit mining operationremain on site and in use. A truck shop and
storage building also remain on sit€he processing plant and facilities, crush@ggipment, and assay
laboratory have been removed from the propeBlectrical power at the pregt siteis delivered via a
69Kv from an Idaho Power Compatransmission line Although theprojectarea isgenerallyhilly, flat
areas are preseahd haveserved in the pador siting the processing planandtailings storageareas
Developed water ®lls are present for mimg andprocessequirements
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6.0 HISTORY

The information summarized in this sectioas been extracted and modified to a signifieaagentfrom
Piper and Laney (1926), Ashdi968, Bonnichsen (1983)Thomason(1983, and unpublished
company filesas well as other sources as citdthe authors haveeviewed this information and believe
this summary is materially accurate.

Forclarityt hi s report wil |l retain the ter munde@mund a mar ¢
mining operation of the late T@&nd early 20 centuries and, consistent with official USGS topographic

maps and place names, the historic De Latoan siteon Jordan Creek and De Lamar Mountain.
According to Bonnichsen (1983), thepresdrdy t er m fAiDelLamar 06 f ol l ows th
Companystarting in the 1970s (see below).n t hi s report, the term fiDelL:
pit mine and processing operation at De Lamar Mountain that began in the late 1970s.

6.1  Carson Mining District Discovery and Early Mining: 186371 1942

Mining activity began in the DeLamar project area in May of 1863 when placer gold deposits were
discovered in Jordan Creek, just upstream from what later becanmnthesiteof De Lamar (Wells,

1963 as cited in Asher, 1968). The placer deposits were traced up, disgamd the DeLamar project
area,and during the summer of 1863 the first sitgetd lodes were discovered in quartz veins at War
Eagle Mountain Thisresultedin a rush of miners to the area and thiéial settlement of Silver City
(Figure 5.1). Several small mines at War Eagle Mountain were quickly developed withneealh,
surface ore By 1866 there were 12 mills in opation (Piper and Laney, 1926). Grades decreased at
depth and in 1875 the Bank of California failed, resulting in a loss of financial backing, which
contributed to the closure of the mines by 1876.cokding to Lindgren (1900 cited in Bonnichsen
(1983) and Piper and Laney (1926), an estimated $12 t& $iiion was produced from the War Eagle
Mountain veins from 1863 through 187%r the equivalent of 600,000 to 625,000 ounces of.gold
Silver-to-gold ratios of the ores during this period were on the order of 1:1 to 1.6 according to Piper and
Laney (1926).

The general area of De Lamar, Silver City and War Eagle Mountain was known as the Carson mining
district. There was only minor productiomom sporadic activityin the districtat the War Eagle

Mountain mines from 1876 through 188d someof the mineswere never reopened. However
significant silvergold veins were discoveratlring this time perio@t De Lamar Mountairand nearby

area. Captain JR. De Lamarfounded the De Lamar Mining Company ands largely responsible for

the development of important veins at the original, underground De Lamar mine, just to the south of
Jordan Creek. De L amar 6 s mauatareandvhe smalnipipgtowretitat t o t |
was established on Jordan Creek.

In 1889, rich ore shoots were discovered in veirtbeDe Lamar minarea De Lamar sold his interest

to the Londorbased DeLamar Mining Company, Ltd. in 1901. Declining ggaated increasing costs
caused the closure of the De Lamar mines by 1914. An estimated total production value of precious
metals of nearly $2#&illion was reportedrom the Carson distridor the period 1889 1914 by Piper

and Laney (1926) The De Lamamine is believed to have producapproximately400,000 ounces of

gold and 5.9 million ounces of silvérom a minimum of abou?726,000 tonnesnilled from 1891
through 1913, based on annual company reports (Gierzycki, 2004a).
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Very little productiontook place inthe Carson districtuntil the 1930swhen gold and silver prices
increased. Placer gold was recovered from Jordan Creek from 1934 to 1940, and irl898&iae-
perday flotation mill was constructeid process dumps from the De Lamar minehe Tlotation mill

reportedly operated until the end of 1942.

A summary of estimated annual production value for the entire distratidingthe DeLamar projegt

through 1942is shown inFigure 6.1. Altogether, the district is believed to have produced about 1
million ounces of gold and 25 million ounces of silftemm 1863 through 1942 (Piper and Laney, 1926;

Bergendahl, 1964).Gierzycky (2004b) estimated tatal district production of 0.6 million ounces of
gold and 42 million ounces of silver for this period

Figure 6.1 Estimated Annual Production Value, Silver City (Carson) Mining District 18631942
(from Asher, 1968)
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6.2  Historical Exploration Sincethe 1960s

It is believed that mining properties in the De Larmpeojectarea were largely inactive from 1942 until

the mid1960s. Anecdotal information suggests that the Sidney Mining Company and the &ahtine
Materials Corporatior( i Co nt i botd ergagédoir) diamordlor e ( Acor eo) dri ||
MDA has information only for the Continental drilling during this tmeCont i nent al 6s ho
drilled to test veins dowdip from stopes of the oldédLamar mine (Porterfield, 1992).

During the late 196Qghe district began to undergo exploration for raarface, bulkmineablegold

silver deposits, but few records of the work are available. The Glen Silver Mining Company conducted
core drilling in what later becameither the Glen Silver othe Sommercamp area of the DeLamar
property but the exact locations of the drill holes ao¢ knavn to MDA.

In 1969t he ASi |l ver Groupo wacmprisedofntarth Ressurces Cogmpany t Ve
(AEarth Resourceso), Superior Oi | Company, and
Group acquired property in thige Lamararea and aaducted geological mapping and sampling. Much

of the early exploration work was carried out by Perry, Knox, Kaufman Inc. for Earth Resources, the
operator of the project.

During 1969 and 197@arth Resources carriedit trenching, samplingndsurfae geological work

and drilled 41 conventional rotary drill holes at De Lamar Mount&ims resulted in thdiscovey of

broad areas of neaurface silvelgold mineralization inhe SommercamandGlen Silverzones and

whatEarth Resourceermedthe North DeLamarzone Following these discoveries, Earth Resources
ramped up exploration and development drilling, and from 1971(?) through 1976 at least 432 holes were
drilled, mainly in the North DeLamar, Glen Silver, SommercaRpgan and OhicareaqFigure6.2).

This drilling also included the first holes drilled at tiearbySullivan Gulch and Milestone prospects.

Mine Develcpment Associates P:\DelamatProject_GenerdReportsNI 43-101_201¥NI43-101Delamar_v10.docx
Novemberl, 2017 Print Date 11/1/17 2:24 PM



' Technical Report and Estimated GoldSilver Resources, DeLamar Project,
* Integra Resources Corp Page23

Figure 6.2 Aerial View of Exploration and Mining Areas at DeLamar Since 1969

it 3)

Note: shaded areas shdntegrad s DeLamar property position, September 1
The Sidney Mining Company drillegightcore holes in the Sommercamp and North DeLamar zones in
1972. In 1974, Perry, Knox, Kaufman Inc. completed a feasibility study for the Silver Group with
reserve estimates for an opgih mining scenario at the Sommercamp and North DeLamar zones. In
1977, Earth Resources commenced operation of the DeLamar-gdledmine with initial operpit

mining at the North DeLamar and Sommercamp zones (see Section 6.3 for a summary of the DeLamar
mine production). In 1981, Earth Resources was acquired by the N&éidti& Petroleum Company

( A MAP Ca&nd Earth Resources continued to operate the DelLamar mine and exploration joint
venture.

Earth Resources continued to explore the Sullivan Gulch, North DeLamaiGlen Silver zones
between 1978 and mitB84. Fragmdary records show that at least 135 holes were drilled by Earth
Resources in these areas of the property.

I n September of 1984, t he NERCO Minerals Compan
in the DeLamar project and became the operator ofoihe venture. Less than a year later, in mid
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1985, NERCO purchased the interests of the remaining joint venture partners and thereby attained 100%
ownership of the project.

During 1985 through 1992 ERCO conducted extensive exploration and developeh@hing, some of
which was undertaken on the DeLamar projastwell as surface mapping and samplifigne dilling
on the DeLamar projeatccurredat North DeLamar, Glen Silver, Sullivan Gulch, Town Roadd
Milestone. Incomplete records indicdkat a minimum of 1,498 holes were drilled by NERG@h on
and off of the DeLamar projeduring this period.

NERCO was purchased by the Kennecott Copper Cor
TintoTZi nc Cor porati on oméntglaer n 1993, KenngécdtBsBId its 100%vinterest
in the DeLamar mine and property to Kinross.

Kinross continued exploration of the property while operating the DeLamar mine. A total of 349
exploration and development holes were drilled by Ksarim 1993 through 1997. Most of the drilling
was focused in the Glen SilvandNorth DeLamarareas of the projecélithough some was undertaken
outside of the project

In addition to the surface sampling, drilling, and geological work, several cgnspaf geophysical
studies were performed at various times in the prdjstory. MDA recommends that Integra compile
and evaluate the geophysical data that may be available.

Kinross ceased exploration work in 1997 andingrwas halted at the end @098due to unfavorable
metal prices. In 1999nilling ceased an&inross placed the DeLamar mine on care and maintenance.
Mine closureactivitiescommenced in 2003Mine closureand reclamationwvere nearly completely
2014 includingremoval of the nfl and other mine buildings, andrainage and cover of the tailings
facility.

The property continued to be in closure and monitoring from 2014 to 2017.
6.3  Modern Historical Mining : 1977 through 1998

Earth Resources commenced ojpé&noperations and milling at the DeLamar mine in 1977. The mine
initially operated five days per week with a target production of &h@80tonnes per dagf ore and
waste Ore was processed by grinding in ball mills followed by tank leaching with cyanide prior to
precipitation with zinc dustBy the late 1980s, NERCO was mining ore and waste that tR4al&d2
tonnes per dagnd the millprocessingapacitywas1,996tonnes per day At thetime of the Kinross
acquisition in 1993, th®elLamarmine was operating at a mining rate2,216tonnes per dagnd a
milling capacity of abou8,629tonnes per dayElkins, 1993). The DeLamar mine produced 421,300
ouncesof gold andabout 26 million ounces of silvérom startup in 1977 througlto the end of 1992
(Table6.1). Production during this period came from a number of pits developtn iGlen Silver,
Sommercamfp Reganand North DeLamar areas.
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Table 6.1 DeLamar Mine Gold and Silver Production 1977 1992

(from Elkin, 1993)

Year Ore Mill Grade Bullion Poured
(short dry tons) Gold Silver total troy ounces
(oz/ton) | (oz/ton) Gold Silver
1977 309,000 0.034 3.55 9,600 853,000
1978 637,000 0.031 3.78 18,100 1,872,000
1979 715,000 0.034 3.12 22,200 1,734,000
1980 780,000 0.031 2.53 22,100 1,534,000
1981 771,000 0.034 2.55 24,000 1,529,000
1982 738,000 0.036 2.77 24,300 1,589,000
1983 846,000 0.035 2.32 27,100 1,526,000
1984 784,000 0.023 2.83 15,500 1,742,000
1985 820,000 0.038 2.66 29,800 1,751,000
1986 849,000 0.035 2.52 27,700 1,713,000
1987 861,000 0.037 2.54 30,200 1,738,000
1988 830,000 0.033 2.34 32,000 1,738,000
1989 840,000 0.033 2.56 34,000 1,863,000
1990 829,000 0.037 2.04 30,400 1,374,000
1991 1,117,000 0.035 1.99 36,700 1,702,000
1992 1,156,000 0.035 2.01 37,600 1,820,000

It has been reported th@25,500 ancesof gold and 45 million oncesof silver were produced from the
Glen Silver Sommercamp Regan, andNorth DeLamar areas over the entire life of mine from 1977

through 1998 (Gierzycki, 2004).

6.4 Historical Resourceand ReserveEstimations

The estimates described in thssibsection are presented herein asitam of historical interest with

respect tdhistorical openpit mining andexploration atDeLamar The historical estimations presented
below are considered relevant because they reprets
mi ni

openp i t

ng, Areservesao

Afiresourceso est

proven and probable reserve classificatjomg the Canadian Institute of Mining, Metallurgy and
Petroleum (the CIM Definition Standardsyhe authors have not done sufficient work to classify these
historical estimates as current minerasources or mineral reserves, dntkgrais not treating thse
historical estimates as currentineral resources or mineral resetveAccordingly, these estimates

mat ed

an

esti

Afor e

mat ed

reserveo

at t he

t

t hat

me

a t -pittnfineng dperatians. Tind classifiedienu r e
terminologyis presented as described in the original references, but it is not known if they conform to
the meanings ascribed to the measured, indicated, and inferred mineral resource classifications

should not be relied uponThe current mineral resources for the DeLamar project are discussed in

Section 14.0.
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The first r e p orr d £awashprésentedrin ac 1®7éasibiliyrstedy prepared by the
Exploration Division of Earth Resources. A total 24 milliontonnes of fiore reserves:
grades ofl42.29gramsAg/tonne and 1.58 gramsAu/tonne, for about 18.8 millionsilver ounces and

210,000 gold ouncesvere estimated for the Sommercamp and North DeLamar zones as shicattein

6.2 (Earth Resources, 1974).

At the time of the Kiiross acquisition of the DeLamaperations and propertigs 1993, the enaf-year

1992 reservedor the DeLamar mine areaere estimated by Elkins (1993) approximately 9.335
million tonnes with average silver and gold gradesb686 gramsAg/tonne ard 0.72 gramsAu/tonne,
respectively Table6.2). Following the cessation of mining at the end of 1998 due to low metal prices,
Kinross reported estimated resourees no reservesf 8.406 million tomes with average silver and
gold grades 082.05 gramsAg/tonneandl1.25 gramsAu/tonne, respectively Table6.2).

The historical resources presentedlable 6.2 are based on the drill data available at the time of the
estimations; the drill data are discussed in Sections 10@, 120, and 14.2.1.
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Table 6.2 Historical Mineral Resource and ReserveEstimates

S Tonnes | Ag Grade| Au Gradel AgOz | AuOz
Year Company Area Classification (millions) g?tonne g/tonne (milglions) (millions) Cutoff Grade
1974 Earth Resources Sommercamp "ore reserves" 2.312 178.63 1.06 13.3 0.08/2.0 oz/ton Ag Eq
Earth Resources  North Delamar "ore reserves" 1.813 95.66 2.23 5.6 0.132.0 oz/ton Ag Eq
1974 total 4.124 142.1§ 1.58 18.8 0.21
EOY 1992  Kinros$? Glen Silver "P&P mill" 3.958 53.83 0.82 6.848 0.1052.5 oz/ton Ag Eq
Glen Silver "P&P low grade” 2.186 30.17 0.5]] 2.121 0.0361.8 oz/ton Ag Eq
South Wahl "P&P mill" 0.524 79.54 1.75 1.341 0.0292.5 oz/ton Ag Eq
South Wahl "P&P low grade” 0.019 50.40 0.34) 0.031 1.8 oz/ton Ag Eq
Sommercamp/Reggn  "P&P mill" 0.678 152.23 0.69 3.317 0.0152.5 oz/ton Ag Eq
Sommercamp/Regan "P&P low grade" 0.318 42.17 0.38 0.432 0.004/1.8 oz/ton Ag Eq
Stone Cabin "P&P mill" 7.795 28.80 1.82 7.194 0.4540.03 oz/ton Au E
Stone Cabin "P&P low grade" 4.050 15.43 0.65 2.008§ 0.0860.02 oz/ton Au E
Stockpile "P&P mill" 0.422 70.97 0.65 0.963 0.009
Stockpile "P&P low grade" 0.205 44.23 0.38 0.292 0.002
Ore Pad "P&P mill" 0.244 67.89 0.89 0.533 0.007
Ore Pad "P&P low grade” 0.780 34.63 0.48 0.869 0.012
total "P&P mill" 13.620 46.29 1.4  20.196| 0.619
total "P&P low grade" 7.559 23.66 0.58 5.753 0.14
total 'P&P mill + low grade’ 21.179 38.06 1.13] 25.949 0.759
EQY 1997 Kinros$ all "P&P" 7.688 36.04 1.23 8.907 0.304
all "Possible Reserveg" 0.766 28.27 1.18 0.767] 0.032
total all "P&P + Possible" 8.454 35.34 1.23) 9.674 0.336
"Measured,
EOY 1998  Kinrosd all Indicated and 8406 3208 125 9547 0372
Inferred
Resources"
notes] EOY = year ending on December 31; "P&P" = Proven and Probable Reserves
* Elkin (1993); in place, mineable, partially diluted, metaluurgical recovery not applied
% Elkin (1993); price assumed = $360/0z of gold and $4.00/0z of silver for DeLamar;
price assumed = $380/0z of gold and $4.20/0z of silver for Stone Cabin
3 Kinross Gold Corporation Annual Report for 1997; includes material from claims outside of DeLamar project area
4 Kinross Gold Corporation Annual Report for 1998; includes material from claims outside of DeLamar project area

The authors have not done sufficient work to classify the historical estisuatesarized imable6.2 as
current minerakesources or mineral reserves, dntkgrais not treating these historical estimates as
currentmineral resources or mineral reservésccordingly, these eshates should not be relied upon.
The current mineral resources for the DeLamar project are discussed in Section 14.0.
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7.0 GEOLOGIC SETTING AND MINERALIZATION

The information presented in this section of the report is derived from multiple sources, asTtiged
authors have reviewed this information and believe this summary accurately represéras dhear
projectgeology ad mineralizatiorasit is presently understood.

7.1 RegionalGeologic Setting

TheDelLamarproject is situated ithe Owyhee Mountainsvhich are located near the east margin of the
mid-Miocene Columbia River Steens flood basalt province and the west margin of the Snake River
Plain Figure 7.1). The geology of various parts of the Owyhee Mountains has been described by
Lindgren and Drake (1904), Piper and Laney (1926), Asher (1968), Bennett and Galbraith (1975), Panze
(1975), Ekren et al. (1981), Ekren et al. (1982), and Bonnichsen and GodcB@6x (®s summarized

by Bonnichsen (1983), Halsor et al. (198#)d Mason et al. (2015), the Owyhee Mountains comprise a
major midMiocene eruptive centegenerally composed of midliocene basalt flows and younger,
mid-Miocene rhyolite flows, domes andfts, developed on an eroded surface of Late Cretaceous
granitic rocks This Miocene magmatic and volcanic activity coincided with the regional Columbia
Riveri Steens flood basalt event at about 16.7 to ~14.5 Ma (Mason et al., 2015).

Figure 7.1 Shade Relief Map withRegional Setting of the Owyhee Mountains
(from Mason et al., 2015)
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Note: OM = Owyhee Mountains; OP = Oregon Plateau; OIG = Oregdaho graben; NNR = Northern Nevada Rift
Yellow shadingshows the Columbi&iveri Steens flood basalt provincgreen shading indicates the Oregon Plateau
underlain mainly by midviocene silicic volcanic rocks. € lines show eruptive loci and dike swarms; purple lines and
ovoids are isochrons and silicic leanic centers, respectively, with ages of silicic volcanism of the Oregon High Lava Plains
and Snake River Yellowstone provinces in MaDark blue dashed and dotted lines are strontium isopleBee Mason et

al. (2015) for sources of data.

7.2  OwyheeMountains and District Geology

Five informal rockstratigraphicsequences have been defined in the central Owyhee Mouatairitte

De Lamari Silver City area(Figure7.2). From oldest to youngest these are the 1) Late Cretaceous
Silver City granite; 2) mieMiocene lower basalt; 3) milfliocene latite and quartz latite; 4) mid
Miocene Silver City rhyolite; and 5) miblliocene Swisher Mountaiifuff (formerly tuff of Swisher
Mountain) The Silver City granite crops out near the crest and in the eastern part of the range (Figure
7.2), and forms the prgolcanic basement in the area. It has been described as mainly méalium
coarsegrained biotitemuscovite granodioritéo quartz monzonite and albite granite (e.g., Bonnichsen,
1983). It is considered to represent an outlying portion of the Idaho Batholith on the bhate of
Cretaceougotassiurrargon age dates, and similarities in composition, and mineralogy (Talbenec
1971; Panze, 1972).

Figure 7.2 Geologic Map of the Central Owyhee Mountains
(from Thomason, 1983)
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The Silver City granite is directly overlain by flows of the Miocene lower basalt, which haveuidl&xl

several hundreds of feet of relief on the granite. This demonstrates that the Silver City granite had been
exhumed and underwent subaerial erosion by-Mimtene time. The lower basalt is exposed in a
northwesttrending band through the centrakipaf the Owyhee Mountains (Figui®2) and consists of

as much a¥62 metersof flows of alkaltolivine to tholeitic basalt that change upward to basaltic
andesite and traghndesite (Asher, 1968; Ekren et al., 1982; Bonnichsen, 1983; Thomason, 1983). As
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pointed out by Bonnichsen (1983), these basalts were erupted between 17 and 16 Ma, recalculated with
modern decay constants from age dates of Panze (1975) and Armstrong (1975), and the lower part of the
basalt sequence includes flows with distinctive dapiagioclase phenocrysts, similar to flows of the
Imnaha Basalt of the Columbia River Basalt Group.

Flows of latite and quartz latite overlie the lower basalt and in places directly overlie the Silver City
granite (Thomason, 1983). The latite and quéatite unit has a maximum thickness of abé4®
meters(Panze, 1975).

The Silver City rhyolite{Asher, 1968forms much of the central core of the Owyhee Mountains (Ekren

et al., 1984) andonsists of numerous individual and coalesced rhyolite flowsdantes derived from

local eruptive centers, as well as intercalated units of rhyolitefl@ashtuff (Panze, 1971; 1975;
Thomason, 1983). Thomason (1983) estimated a composite thickness of as much as 1,500 feet for the
sequence. Panze (1975) recognizecbasistent succession of quartz latite, flow breccia and upper
rhyolite that can be traced through the central Owyhee Mountains, and defined several vent areas and
individual domes.More recent studies have shown that some of the individual quartzaladitehyolite

units consist of flowlayered, rheomorphic adltow tuffs of regional extent (Ekren et al., 1984).

The western and southern flanks of the Owyhee Mountains are capped by one or more cooling units of
the Swisher Mountain Tuff, which overliéise Silver City rhyolite Figure7.2; Thomason, 198%kren

et al., 1984). The Swisher Mountain Tuff was emplaced at about 13.8 Ma as a regional sheet of
unusually Ingh-temperature rhyolite ash flows erupted fromeat aredocatednearJuniper Mountain

about 64 kilometerssouth of De Lamar and Silver CityEkren et al.,, 1984). Most of the unit is
extremely densely welded and underwent fpashpaction internal floage (rheomorphic deformation),
resulting brecciated vitrophyres, contorted flow laminations and internal flow brecciatiosome

places however,eutaxitic textures and preserved pumice clasts provide evidence for the original ash
flow emplacement (Ekreet al., 1984).

Map patterns indicate the Owyhee Mountains have undergmig@ent to minor amounts of mid

Miocene and younger regional extension. The principal faults recognized in the central Owyhee
Mountains have normal displacements and primariyrth-northwest orientations F{gure 7.2)
approximately parallel to the Northern Nevada Rtig(re7.1) . As stated byheBonni
attitude of the volcanic units generally ranges from subhorizontal to gently dipping, most commonly
southwards. It is not clear if all the dips areedio initial depo#ion on weven topography,raf some

of the units have been rotatéd.

7.3  DeLamar Project Area Geology

Earth Resources and NERCO geologists defined a \wodednicstratigraphic sequence in tbeLamar
areabased on geologic mapping athidlling. Mapping at various times benefited from exposures in the
walls of the Glen SilverSommercam@ Regan and North DeLamar pits. In addition to internal
company reports, the geology of tBelLamar areghas been documented in studies by Thomason
(1983), Halsor (1983), Halsor et al. (1988), and Cupp (1989). All of these workers were involved with
the exploration and operation of the projedthe most concise and complete description of the local
stratigraphic uniteind the mine area geologic seftivas given by Halsor et al. (1988) and is presented
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here inTable 7.1. The Silver City granite is not exposed in theLamar areaand has not been

penetrated by diing, although it is considered likely to underlie the Miocene rocks at depth.

Table 7.1 Summary of Volcanic Rock Units in the Vicinity of the DeLamar Mine
(modified from Halsor et al., 1988)

Mode of
Unit and Phenocryst and rock emplacement
symbol Thickness (ft) fragment data Description and possible source Comments
Millsite 0to 500+ 5 percent subhedral  Purplish red; flow breccias Lava flow(s) from Postmineralization
/:\ rhyolite sanidine and quartz are common at top and north-northwest- only minor
1 (Tms) phenocrysts up to base; massive to flow- trending dikes at alteration
: 3 mm across banded interior with Louse Mountain
| columnar joints; (sec 22, TS5 S,
lithophysae are common R4 W)
8 Banded 0 to 300 Less than 1 percent White, pink, or purplish red;  Low-viscosity lava 50 to 70 ft of basal
a=s rhyolite phenocrysts of strongly developed folded flow or possibly an vitrophyre was
(@) (Tbr) rounded sanidine flow bands; commonly ash flow, probably altered to form a
>0 and quartz pervasively altered; from a local vent clay layer that
< hydrothermally brecciated ponded
- and veined by quartz hydrothermal
b solutions
G Porphyritic 100 to 850 3 to 8 percent Buff to white; generally Rhyolite dome or One of many rhyolite
e rhyolite subhedral to homogeneous and massive, thick lava flow domes in the
) (Tpr) euhedral quartz seldom banded; commonly lobe from a region associated
> and sanidine silicified with quartz veins nearby buried with north-
= phenocrysts and brecciation in altered source; it may northwest-
) zones cover its own vent trending faulting
: Tuff 0to 170 Angular fragments of  Green; predominantly Near-vent outfall Unit is not laterally
| breccia altered Tlb and T1 bedded lapilli tuff; beds from continuous;
: (Ttb) up to 10 cm across vary from several inches to phreatomagmatic pervasive
v in a fine, altered several feet thick and are explosions that alteration; some
matrix moderately sorted by size probably fragments replaced
but are not graded culminated in Tpr by pyrite
extrusion
Quartz 0to 350(?)  Sparse phenocrysts of Black to greenish gray; Lava flows mainly Unit of regional
latite quartz, sanidine, weathers to orange or red, from Florida extent exposed in
(Tql) and minor andesine  commonly altered to red or Mountain and the Glen Silver pit
and clinopyroxene white; produces platy Cinnabar and nearby in
less than 1 mm fragments and extensive Mountain and Louse Creek
across talus on slopes other sources
Porphyritic 50 to 200 Xenocrysts and Dark gray to black; weathers ~ Mainly vesicular lava Occurs above TIb at
latite xenoliths of quartz; to brownish red where flows from the DeLamar
(Th) feldspar, granite, massive and to various Sullivan Knob silver mine;
and basalt; 3 colors where platy; near DeLamar and regional studies
percent 1-mm-size commonly altered to red or Florida Mountains indicate Tl is
quartz and feldspar white; commonly has platy intercalated within
phenocrysts structure and red amygdules upper part of Tlb
elsewhere
Lower 0to 2,500+ Commonly has Black to gray-green; generally Numerous lava Flows typically are
basalt labradorite laths up massive but locally flows; probably 50 to 150 ft thick
(Tlb) to 1 cm long; local scoriaceous, brecciated, fissure eruptions and are quite
olivine phenocrysts palagonitic, and pillowed; from north- continuous
commonly has poorly northwest- laterally
developed columnar trending dikes
jointing

The mine geologists considered the units above the lower basalt to be subunits of the Silver City
rhyolite. However, the quartz latite (unit Tdlable7.1) has beerorrelated with the tuff of Flint Creek
a regionalhigh-temperaturelavalike ashflow tuff (Ekren et al., 1984).
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Figure 7.4 shows theprincipal mireralized zonesof the DeLamaipropertyin relation to the DeLamar
property outlingandFigure 7.4 showthe surface geology of theseineralized zonesOpenpits of the
DeLamar mine were developed the Glen SilverSommercamp Regan and North DeLamar zones.

The Sullivan Gulch zone has not been mined.

Figure 7.3 Land Position Map Showing Mineralized Zones
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Figure 7.4 Generalized Geologic Map and Cross Sectiortg the DeLamar area
(from Halsor et al., 1988nap units correspond to units shoiwrTable7.1)
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Note: The Regan area (not shown) is the northern extension of the Sommercanmfpzond) o n c r ioBsés rseefcetriso nt o
the clay zone at the base of the banded rhyolite (Tbr). Additional faults are shown in the cross section that loavidtdeen

from the map for clarity according to Halsor et al. (1988)).of Figure 7.4 is within the property limits as shown Figure
7.3.

Mapping and drilling by Earth Resources and NERCO geologists has led to the interpretation that the
mine area and mineralized zones are situated within an arcuate, nearly circularf avaylapping
porphyritic and banded rhyolite flows and domes (units Tpr, Tbr, Tms). These flows and domes overlie
cogenetic, precursor pyroclastic deposits (unit Ttb) erupted as local tuff rings (Halsor, 1983; Halsor et
al., 1988). Halsor (1983) intermted the porphyritic and banded rhyolite flows and domes to have been
emplaced along a system of ring fractures developed above a shallow magma chamber that supplied the
erupted rhyolites. This magma chamber was inferred to have been intruded withihveesbflexure

of regional nortinorthwest trending Basin and Range faufig(re7.5).

Mine Develcpment Associates P:\DelamatProject_GenerdReportsNI 43-101_201¥NI43-101Delamar_v10.docx
Novemberl, 2017

Print Date 11/1/17 2:24 PM



[ Technical Report and Estimated GoldSilver Resources, DeLamar Project,
Integra Resources Corp Page34

Figure 7.5 Volcano-Tectonic Setting of theDeLamar area
(modifiedfrom Halsor et al., 1988)
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7.4 Mineralization

Numerous studies of the gotohd silvermineralization in the DeLamar projecSilver City area have
been conducted, beginning in the late 1860s. The dufsiitive studiesand descriptionfiave been
those of Lindgren (1900), Piper and Laney (19Z®)pmason (1983), Halsor (1983), Halsor et al.
(1988), and Mosser 1992. The authors have reviewed this information and beliewedasonably
describes the meralization as presently understood.

Preciousmetal mineralization has been recognized in two types of deposits: within 1) relatively
continuous, quartfilled fissure veins, and 2) broader, butkneable zones of closefpaced quartz
veinlets and qu&-cemented hydrothermal breccia veinlets that are individually continuous for only a
few feet laterally and vertically, and of mainly less tha® centimeters width.

7.4.1 Fissure Vein Mineralization

Mineralization minedfrom bedrockprior to 1942was of the fissure vein deposit type. A concise
summary of this type of mineralizatiovas given by Bonnichsen (1983} follows

ANear | y aldndsilvierbearing veigsanl the district strike north to northwest, following
the main fault andlike trends, and are thought to be the same.age.

Most of the veins are fissures filled with quartz, accompanied by variable amounts of adularia,

sericite, or clay. A few have been described as silicified shear zones. The veins are narrow, in
most paces only a few inches to a few feet wide, but persist laterally and vertically for as much as
several thousand feet. Within an individual vein, the gold and silver ore occurs in definite shoots,
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generally with a moderate rake and somewhat irregular oetli The localization of ore shoots
has commonly been attributed to the presence of-drastures, or, in one instance (Trade Dollar
Mine), to the intersection of the vein with the grathigessalt contact. Some of the most productive
veins in the districfollow thin basaltic dikes.

All three major rock units, the Silver City granite, the lower baksdite unit, and the Silver City
rhyolite, are cut by mineralized veins. Most of the production at War Eagle Mountain, Florida
Mountain, and Flint was &m veins in the granite, while at De Lamar all of thedarction was

from the rhyolite.

Naumannite (Agse) is the principal hypogene silver mineral and normally is accompanied by
variable but subordinate amounts of aguilarite {8¢S), argentite, and rybsilver as well as
other silverbearing sulfantimonides and sulfarsenides. Where interpreted to have been
reorganized by supergene activity (Lindgren, 1900; Piper and Laney, 1926), the principal silver
minerals are native silver, cerargyrite, and someoselary namannite and acanthite. In both

the hypogene and the oxidized and supergamehed portions of the veins, the principal gold
bearing minerals are native gold and electrum. Variable amounts of pyrite and marcasite, and
minor chalcopyrite, spHarite, and galena occur in some veins; the base nieating minerals
become more abundant at deeper levels.

Quartz is the principal gangue mineral. Much is massive, but some has drusy or comb structure
and a lamellar variety is locally abundant. $Hamellar (or cellular or pseudomorphic) variety
consists of thin plates of quarset at varios angles to one another (see photographs in Lindgren,
1900; Piper and Laney, 1926). Each plate consists of numerous tiny crystals that have grown
from eitherside of a medial plane. Lamellar quartz has been interpreted as the replacement of
preexisting calcite (or perhaps barite) crystals. Adularia commonly shows crystal outlines
developedasopemnpace fillings. o

Calcite isreported to beresent in only dew veins in the districtsuch aghe Banner vein at Florida
Mountain (Piper and Laney, 1926)\dularia is sparse in veins of the historic De Lamar mine, but is an
abundant component of veins district locations outside of the DeLamar project, inclgditiorida
Mountain and War Eagle MountaifLindgren, 1900; Piper and Laney, 1926)his mineralogical
zoning is attributed to proximity to the Silver City granite (Mason et al., 2015).

Potassiurargon age dates of volcanic units cut by veins, datson vein adularia concentrates,
indicate that vein mineralization in the Silver City district was coeval with rhyolite volcanism at about
16 to 15 Ma (e.qg., Panze, 1972; 1975; Halsor et al., 1988). More recemmrbagion AfYAr® ages of
adularia extacted from four samples of veimamediately outside of the projecnge from 15.42 £0.07

Ma to 15.58 +£0.06 Ma (Aseto, 2012) good agreement with the earlier studies.
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7.4.2 Bulk-Mineable Mineralization

Zones of bulkmineable mineralization have been recognized in the district only sineatlyel 970s.
Mining of this type of mineralization has only occurred in telLamarprojectareaand at Florida
Mountain. Accordingly, this type of mineralization is describeldwen Section7.5.

7.5 DeLamar Project Mineralization

ThemodernDelLamaropenpit mine area encompasses the historic De Lamar mine where fissare
mineralizatiorwas mined from 1889 through 191Blineralized shoots in two sets of fissure veins were
mined from what are now the SommercaimfRegan and North DeLamar oppit zonesof Figure7.3,

which correspond to thidain De LamamandSommercampeins respectivelyshown at the @level
(elevation1,902 metersin Figure7.6. Bonni chsenbds (the®D& 8marascgemmar y o f
mineralization is as follows:

AThe main De Lamar s e c t-daphorth Deltamar pitevasd,BO0 éeetof t h e
long in a norhwestsoutheast direction and up to about 300 feielewas measured on the No. 4

level (6,240 feet elevation). The section contained the HarWitson No. 9 vein striking N. 25°

W. and dipping 4566° W., and the 77 vein striking N. 62° W. and dip@b§ SW. These were

connected by smaller veins and stringers. At lower levels the veins assumed steeper dips, 65 to 80
degrees being commorfthe 77 vein was the most important producer. The Sommercamp section,

at the site of the preseday Sommercampitp was a zone about 300 feet across that contained

ten interlinked veins striking N. 18° W. and dipping-886° W.

These orebearing zones plunged 20 to 30 degrees southwhrdoth, the southern limit of the

ore was a clay zone several feet thick witshallow dip to the south. These clay zones were

known as iron dikes to the miners and were interpreted to be tharigle De Lamar and
Sommercamp faults by Piper and Laney (1926), Asher (1968), and Panze (1975). However, the
excellent exposure in thegsentday operpit mines has shown that these zones really are mainly

the thick basal vitrophyric section of the banded rhyolite unit (Tbr) which has been
hydrothermally altered. In the underground workings, much of the rich silvértolee fisi | ver
t a b was extracted where the veins abutted against the base of this clay zone. With its shallow

dip, this zone formed the upper as well as the southern limit to mineralization in both sections of
the mine. o
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Figure 7.6 Veins of the Historic De Lamar Mine, Elevation 6,240 Feet
(from Asher, 1968based orPiper and Laney, 1926)

Main DelLamor

Sommercamp
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Ore barren ore
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=

Figure 29 — Vein System of DelLamar Mine, 4th level, Silver City Region, Owyhee County, Idaho.
(From Piper and Laney, 1926, PL X).

Note:all of the area of the above figure is entirely within the property boundary shokigtire 7.3.

An indication of the grades mined can be found in Piper and Laney (1926), where the 77 vein was
reported to have been stoped from 189®ufh 1908 with average grades mainlylgt14i 20.57
gramsgold per tome and abou#4.571 1,714 gramssilver per tome over widths 0f0.305to 7.3

meters During this period most of the production came from elevations ah@®é metersbut some

stopes were as deep e 12" level at1,768 meters Although the 77 vein was found to persist to the

16" level at an elevation of,712 metersthe lowest elevationf workings grades were largely sub
economic below the 1Dlevel and only a smahmount of production came from thevel (Piper

and Laney, 1926). As pointed out by Piper and Laney (1926), there was little underground exploration,
and the development that was done did not take into account the southerly plunge of mineralization.

In addition to the fissure veinshea bulk mineable type of mineralizatidvas been delineated four
broad, lowergrade zonestwo of whichoverlap and are centered on the Sommercamp and main De
Lamar fissure veinsThis type of mineralizatiohas ber described by Halsor et al. (1988 follows

ALow grade mineralization occurs in porphyrit
fracture fillings provide bulk tonnage ore. Most of the veinlets are less than 5 mm in width and
have short lengththat are laterally and vertically discontinuous....Locally, small veins can form
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pods orirregular zones up to 1 to 2 cm wide that persist for several centimeters before pinching
down to more restricted widths. In highly silicified zones, porphyritic lfeyas commonly
permeated by anastomosing microveinlets typically less than 0.5 mm wide. Most of the minute
veining displays welllefined contacts with the enclosing rock and in some instances veins can be
seen to sharply cut phenocrysts. Still, in ot@nesmicroveinlets are less distinct and diffictdt
distinguishfrom groundmasslicification.

Networks of highdensity, quartfree fracturesare the sites for supergene mineralizatidviajor
fractures generally trend northnorthwest but less prominent intervening and crosscutting
fracturesare present.Major fractures commonly have steeips and showreversalsin direction
of dip verticallyalong faces.Fracture fillings commonly consist dfin coatings of goethite and
jarosite but occasionally can be filled with seamsof sericite and kaolinie up to several
centimeters wide.Above the clayone, veining is characterized by narrow, chalcedamsd
fractures of irregular extent.

In the Sommercamp pit, the principal ore zon@anphyritic rhyolite occurred beneath the clay
zoneas a distinct shoot striking normorthwest, dippingt0° E; and plunging 92° SE. It was 27
m thick atthe south end and thickened to 90 m at the nemnth The orewaste boundary at the
base of theshootwas sharp with orgrrade material (>2 0z Agn the shoot abruptly dropping to
waste across aingle 1.5m sample intervalThe base of the ohoot was remarkably planar but
dipped 40 E asmentioned above.The top of the ore shoot was undulatamnyd nore or less
defined by the base of tlcskay zone over the porphyritic rhyolitesGenerally, major mineralized
shoots in the Glen Silver, NoribeLamar, and Sullivan Gulch zones all plungé 15 to the
southeast. Determining the plunge ithe North Dé&amar pit proved difficult due to a&ery
complexcrossfaulting pattern.

Ore mineralogy is reported by Thomason (1988y Barrett (1985).Naumannite (Agbe)is the
dominantsilver mineral and acanthite (A§) andacanthiteaguilarite [(AgS)(Ag)(Se,S) sdid
solution are the second most abundanRemaining oreminerals consist of lesser amounts of
argentopyrite (AgFeSs), Sebearing pyrargyrite [AgSb(S,Se), Sebearing polybasite
[(Ag,CukeSk(S,Se)], cerargyrite [AgCI], Sebearing stephang [AgsSb(S,Se), native silver,
and native gold and minorSebearing billingsleyite [Ag7(Sb,As)(S,Se) pyrostilpnite
[Ag3Sbh(S,Se) and Sebearing pearced [(Ag,CuxsA(S,Se)]. Ore minerals are generallyery
fine grained; 65 percent of the mineralserage62¢ in diameter, with the remainder averaging
20 (Rodgers, 1980). Naumannite, the dominarsilver mineral, commonly occurs as finely
disseminatedgrains in quartz veinlets and within sorfractures. It is also found as crystal
aggregategyrowing on drusy quartz that lines vug#canthite,the second most abundant silver
mineral, occurs asnhedral blebs in quartz gangue and hydrotherolayscommonlyassociated
with naumannite. It also is frequently present as late-stage mineral coatinglrusy quartz in
vugs... Pyrite is the most widespread metallic mineral occurringveinsand altered country
rock. Pyrite occurs alonghe edge®f veinsbut alsoascoatingson some of the youngsrinerals.
Polymorphic marcasiteis commonlyassociatedwith pyrite, forming lathshapedcrystals and
anhedral aggregatessurrounding pyrite. In somezones,marcasiteis intimately intergrownin
irregular clotswith pyrite...

Vein gangue minerals consist almost entirely of quaw#h minor amounts of mosaic
intergrowths of adularia. Texturally, quartz can be divided into three varieties: (1) cloudy,
massive, fingrained quartz, (2) lamir quartz, and (3) clear, crystalline, coargeained
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qguartz... Cloudy fine grained quartz, including a chalcedonianety, is the dominant type in
veins and veinlets that constitute ordhis quartz is characterizedy turbid anhedral grains
(<0.005 mm) rich in solid inclusions

The host rocks at DeLamar are pervasively alter@tie tuffbreccia is altered to an asmblage
of quartz, illite, pyrite, and marcasite.The alterationof the principal host of mineralization,
porphyritic rhyolite, is vertically zoned.The alteration assemblage quartz, illite, pyrite, and
marcasite and locallyn the upper portionghere are complex assemblagesludingjarosite, and
mixtures of alunite, goethite, and kaolinite; hematite with kaolinitand illite plus kaolinite
(Thomason, 1983; Barrettl985). The latter style of alteration produces a vergnspicuous
glaring white rock that overlies thprincipal ore zones at DeLamarThe porphyritic rhyoliteis
overlain by a clay zonewhich consistsof variable quantities of mixed layers of illite and
montmorilloniteclayswith 5 to 7 vol perceneuhedralpyrite in finegrained aggregatesor as
crystalsup to a few millimeteracross In lessaltered areagelic perlitic structure can be seen,
demonstratinghat the clay zone was a basal vitrophyre of ba@ded rhyolite. Above the clay
zone, feldspar inhe banded rhyolite ialtered to kaolinite and thgroundmas containsfinely
disseminatedhematite trace amounts of epidote, and patches of cryptocrystaijustz. Sparse
chemical data (Halsor1983) indicate that at least some of the DeLamwks were potassium
metasomatized

Scattered zones of breccia in the banded rhyoliteur most frequently near the base of the unit.
These breccias crosscut flow layering, some rangipgo several meters in length by several
decimetersin width. The brecciasconsistof closepackedangular fragments of flowbanded
rhyolite in a chalcedonienatrix. The fragmentshowlittle rotation and this, together with the
crosscuttingnature of thebreccias, suggests a hydrothermal origin and pdtary features
related to flowo

The above description seems to have been based on the Sommercamp and North DeLamar mineralized
zones. The authors have no information to suggest that the Glen Silver and the unmined Sullivan Gulch
mineralization is significantly different. However,etle is no indication that major fisswvein
mineralization was mined historicaldy encountered in exploration drilling in the Glen Silver zone, and

all of the mineralization there thought to consistf the bulk mineable type.

Samples from three iflr cores were studied with optical microscopy anday powder diffraction
met hods at Hazen Research | nc. (AHazeno) in 1971
silver minerals recognized by Thomason (1983) and Halsor (1988), the Hadgnnsted that gold
occurs as native gold and in electruimh e gol d grains were reported to
microns in sizeo intergrown with quartz, and wi
found as silvery, nearly white| ebs | ess than 5 microns in size nl

All of the DeLamar areanineralization is situated stratigraphically below the Millsite rhyolite, which is
reported to be little affected by hydrothermal alteration and is considered to bmipestl in age
(Thomason, 1983; Halsor et al., 1988).

A shallow, hotspring settig has been describdxy Barrett (1985for gold-silver mineralization at the
Milestone prospect, about kilometernorthwest of the @&n Silver zone Figure 7.3). According to
Gierzycki (2004).
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fiThe ore lies at the base of a basdiyolite contact in hydrothermal erruptidoreccia with clasts
of porphyritic rhyolite within a large zone of chertyicfication. It is capped at the surface by a
sinter....Major ore minerals are naumannite;iISe ch pyr argyrite and gol d. o
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8.0 DEPOSIT TYPE

Based upon the styles of alteration, the nature of the veingtédration and veimineralogy and the
geologicsetting, the gold and silver mineralizationthé DeLamarprojectis best interpreted in the
context of the volcanibosted, lowsulfidation type of epithermal modellhis model has its origins in
the DeLamar- Silver City district, where itvas firstdeveloped by Lindgren (1900) based on first-

hand studies of the veins and altered wallrocks in the De Lamar miWarious vein textures,
mineralizdion, and alteration featureand the low contents of base meitalshe districtare typical of
what ae now known adow-sulfidation epithermal deposits wonldde. Figure 8.1, below, from
Sillitoe and Hedenquist (2003), is a conceptual esestion depicting a lowulfidation epithermal
system. The hosbck setting of mineralization @he DelLamar projeds similar tothe simple model
shown inFigure8.1, with the lower basalt sequence occupying the stratigraphic position of the volcano
sedimentary rocks shown belowhe Milestone portion of the district appears to be situated within and
nea the surficial sinter terrace in this model.

Figure 8.1 Schematic Model of a LowSulfidation Epithermal Mineralizing System
(After Sillitoe and Hedenquist, 2003)
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As documented by Lindgn (1900) and iBer and Laney (1926), many of the veins in the district
contain distinctive boxwork and lamellar textures where quartz has replaced earlier crystals of calcite.
These textures are ndimown to result fromepisodic boiling of the hydrothermal fluids frowhich the

veins were depositedLimited fluid inclusion studies of quartz from veins in the upper parthef
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neighboringFlorida Mountainclaimsby Mosser 1992 support the concept of fluid boiling and indicate
fluid temperatures were in the range of523 to 275°C. Salinities measured by freezing point
depressions were apparently in the range of 0.25 tedliivalentweight percentNaCl, with a mean of
about 0.8equivalentweight percent NaCl (Mosser,1992. Halsor et al. (1988) reported fluid
tempeatures from latestage quartz in the DeLamar mine of about 170°C to 240°C, with salinities of 2.8
to 3.8 equivalent weiglgercentNaCl. The temperature and salinity data, and evidence for fluid boiling
are typical of the lowsulfidation epithermal class of precienetal deposits worlgvide.

Many other deposits of this class occur within Baesin and Range province of Nevadad elsewere

in the world. Some weknown lowsulfidation epithermalgold and silver properties with geological
similarities tothe DeLamarpropertyinclude thepastproducingCastle Mountain mine in California, as
well as the Rawhide, Sleepédviidas and Hog Ranch mines in NevadaThe Midas district includes
seleniumrich veins similar to, but much richer in calcite, than the veins known in the DeLamar
property. At both DeLamar and Midas, epithermal mineralization took place coeval with rhyolite
volcanism, anghortly after basaltic volcanism, during middle Miocene time.

The geologic setting of the Castle Mountain mi@alifornia(Grey et al., 2016) most closely resembles
the geologic setting of thBeLamararea. Both are hosted by rhyolite domes andcadjatuffseruped
throughterrestrial volcanic sequences that ovediger basement units. Styles of alteration and-gold
silver mineralization are also very similaalthough silveto-gold ratios and selenium mineral
abundanceat DeLamar may be higher

The information provided above ralay to the Castle Mountain and Midas mines is not necessarily
indicative of the mineralization on the property that is the subject of this technical report.
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9.0 EXPLORATION

Integra has not conducted exploration at tBelLamar project. Drilling by previous operatorss
described in Sectioh0.Q
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10.0 DRILLING

All of the drilling summarized in this sectiomascompletedoy historical operators frorie late1960s
through1996 Integrahas not conducted drilling at the DeLamar property. This section summarizes the
historical drilling in theDeLamar areaf the property. Historical drilling within thimited property
position at Florida Mountain is not material to the resources dstilrfar the DeLamar area of the
property has not been examined in detail by the autlaond,is therefores not discussed in this Section.

10.1 Summary

Records of historical drilling are incomplete with respect to dates, drilling methods, drilling corgract
and types of drills used. As of tleéfective dateof this report, MDA is aware of a total @547 holes
drilled in the DeLamararea for a total ofi43,662meters including the Milestone prospettiat lies
aboutl kilometernorthwest of the Glen Silveoneand is included in the current mineral resources

Table10.1 summarizeshe DeLamar area drillingy operator and year. Neatyl of this drilling was

done using conventional rotary and revetse r c ul at i on r ot Apprgxim@itdlyRr@boef) met |
the drilling was verticaland none of theonventionalholes were angled A total of 60 holes were

drilled using diamondore( foc e 0 ) foreatotalofd 886 metersyr 3.4% of the overallmetenge

drilled. The median dow4mole depth of all holes is 91 metershe aerial distribution of drill holes in
theDelLamar areés shown inFigure10.1.

Table 10.1 Summary of Historical Drilling , DeLamar Area

Year Company Holes Meters

1966 Continental Materials 5 1,409
1969 - 1983 Earth Resources 501 44,763

1972 Sidney Mining 8 653
1985 - 1992 NERCO 691 68,611
1993 - 1998 Kinross 239 21,353
1976 - 1987* |Earth Resources and/or NERCO 39 4,033
not known not known 64 2,839
1966 - 1998 TOTALS 1,547 143,662

Note: Does not include drilling in the Florida Mountain portion of the property.

In some casesavailabledrilling records were not dated, but the operator was recorded and the year
drilled was bracketed within a range basedmesequencéole numbershat have dated records. For 39

holes, he operator was not recorded and the drilyegr could only be bracketed to a range that
overl apped both Earth ReTadeddl)c A otal ofohblesNvEhRuad@téds d r i
records could notébracketed to a particular yearoperator. The authors believe further reseaich
availablearchived reports and project files may fill in some of the gaps in dates and operators.
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Figure 10.1 Map of DeLamar Historical Drill Holes

511000 512000 513000 514000 515000
1 1 1 1 1
)g;& >, \ \
o o
o o
o o
< - <
© ©
~ ~
A <
%
2
/
8 e 8
b= (e ®7¢ == 1866 (=
g‘ ¢ %:(:2;3\4/%% TN -3
N\ ~
< N\ }9‘ RESOURCE AREA <
(=} [=3
8 8
N - - O\
© 0
[ S ~
A ‘." -
\ %
X
] 5 8
o \ o
5 | e
S ’ S
"I
“"\‘ /»‘v‘ ‘ \
‘\ [ Knog;ers
N\ r v |V
o q,s
/ /
1 | | 1 |
511000 512000 513000 514000 515000
~ R.5W/|R.4 W. -
Gl INTEGRA HEE : Froject DeLAMAR MINE PROJECT
RESOURCES <l OWYHEE COUNTY, IDAHO
Consultant . @ Titl - .
™ Mine Development  °| I i SR
: : utline In Relationship to Claims
& ASSOCIateS Coordinate System: UTM NAD 83 Zone 11N / Units: meters
MMM-DD-YYYY: 18 October 2017
Not e: I ntegrads DelLamar property |l imit shown with

resources; blue open circles with crosses are drill hole collar locati®eparate, outlying resourcs the Milestone
prospectCross section lines refer to the cross section shown in Section 14, Figurés1¥46l

Mine Develgpment Associates
Novemberl, 2017

P:\DelamatProject_GeneraReportiNI 43-101_201WI143-101Delamar_v10.docx
Print Date 11/1/17 2:24 PM

purpl e



Technical Report and Estimated GoldSilver Resources, DeLamar Project,
wompt  Integra Resources Corp Page46

10.2 Historical Drilling 7 DeLamar Area
10.2.1 Continental 1966

The earliest drilling that MDA is aware of wasmpletedoy Continental in the ares the 77 vein of the
old De Lamar underground mine and now the site of the North DeLamar pit. A tdiz08f meters
were drilled in five inclined core holes, but MDA is unaware of what type of migilvas used, core
diamete(s), or the identity othe drilling contractor.

10.2.2 Earth Resources 1969 1970

In 1969 and 190, Earth Resources drilled 40 conventional rotary holes in the North DelLamar,
Sommercampand Glen Silver areas. All of the holes were vertical. Harris Driliiag the contractor

for most of the drilling, some of which was done with a Failing 1500 drill rig. Eklund Drilling of Elko,
Nevadadrilled one of the holes using a Mayhew 2000 drill. MDA is unaware of the type(s) and size(s)
of drill bits used.

10.2.3 Sidney Mining 1972

Sidney Mining drilled eight core hol@s the Sommercamand North DeLamar zonés 1972. MDA is
unaware of the drilling contractor, type of rand core diameter(s) used for this drilling.

10.2.4 Earth Resources 19707 1983

Between as early as possibly 19 the end of 1983, Earth Resources driiétlholes. Five of these
were core holes drilled ithe DeLamar area it975 with Longyear 38 and Longyear 44 core drills
operated by Longyear DrillingFive core holes were also drilled in 1975 in the GléweSarea bythe
same contractarsing a Longyear 44 rigThe core diameter was HiQr all 10 core holes

The conventional rotaryholes were drilledin the DelLamar, Glen SilvefSommercamp Regan
Henrietta, Milestone, OhioMillsite, and Sullivan Gleh areas. All of these holes were vertical.
Contractorsat various timesncluded: Justice Drilling using a Mayhew 1000 rignd Eklund Drilling
using G15, Mayhew 1500Mayhew 2000 and GardnebDenver 1500rigs. Harris Drilling used a
Failing drill for 21 holes in 1973. Eklund also used an IngeifRathd TH60 drill in 1979 and 1980. It
is not known if the TH60 rig was configured for RC drilling.

There are 39 holes in MDAO6s drilling database t
NERCO6s acquisition of the pr o] thenperatorthatdtii@®Btdese b ut
holes It is not clear which holes, if any, were drilled in thediapart of 1984 after NERCO acquired

the project. Most were drilled at Glen Silverdaa few were drilled at the Ohio and Regan areas. Ten of
these were vertical holes drilled at Sullivan Gulch with RC methods, butethaining holesare

inferred to have been conventional rotary holes.
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10.2.5 NERCO 198& - 1992

Available records show NERCO drilled 691 holes during 1985 through 1992. Drilling took place at
various times during this period ldbrth DeLamar, Glen SilveiSommercamjp Regan Sullivan Gulch,

Ohi o, Town Road, t he tail ielmgps Leraeca,0.an dTl haen Saurl d a
were drilled in 1985 or later using RC methods. Twelve vertical RC holes were drilled at the Ohio area,
but the rig type and contractor are aotilable Six core holes were drilled in the Glen Silver area in
1986w t h a Longyear 44 dril |l . After some point i
methods. Tonto Drilling used an IngersBlhind TH60 RC drill for some of the drilling in 1987 and

1989. An inhouse Cantea RC drill was also used in 1989. Benosa Drilling was the contractor for

30 core holes drilled in the Heap Leach area in 1990, but the type of drill and core diameter is not known
to MDA. The NERCO Cantera RC drill was also used for 19 holes drilled in the Ohio area in 1991, and
19 RC hoés drilled in the Ohio and Town Road areas in 1992.

10.2.6 Kinross 1993- 1998

Kinross drilled 55 RC holes in 1993 in tiNorth DeLamar, Glen Silverand Sommercamp Regan
areas. The drilling contractor was Stratagrout and a Discovery drill was used. &leafithese holes
were inclined. In 1994 and 199&inross drilled 181 RC holes, nearly all of which were inclined and
located in theNorth DeLamar, Glen Silver, Ohio, arflommercamp Reganareas. AK Drilling was
the contractor for 19 of these holesdaDrilling Services was the contractor for at least six of the holes,
but MDA is not aware of the rig type(®r any of this drilling Available records indicate only one hole
was drilled in 1996, and two holes are bracketed to 1995 to 1998.

10.3 Drill -Hole Collar Surveys

Nearly all drilkhole collar locations were surveyed in local mgral coordinate by one or more
dedicated mine surveyors. It su t hundesstandinghat the minegrid coordinate system was
established in the 1970s by Earth Resewsc6 s u r v egyidbcoasdinate 100,060eEast and 50,000
North is located at the surveyed Section corner between Sections 32 and 33 of Township 4 South, and
Sections 4 and 5 of Township 5 South, on the hillside north of the De Lamar town site. The exa
surveying procedures and type of equipmes#d to survey hole locatioase not known to the authors.
Surveyed hole coordinates wdrandrecorded in multiple copies of collar coordinate log books. The

log books show that coordinates for 44 holesew&aRen from maps .These are from several different

areas of drilling and are mainly older holes in those areas.

10.4 Down-Hole Surveys

Down+hole survey records may exist for some of the core holes. MDA recommenbigegedattempt
to compile such records if they can be located.

To the best of t RGEandcantehtional dosary kotes weleanat gueveyed for down
hole deviations Conventional rotary and RC drill holesan deviate significantly, in both dipna
azimuth, with increasing deviations at greater deptityparticularlyin the case oinclined holes. It is
therefordikely that deviations occurred in ttmestorical drillholes at the DeLamar property.
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10.5 Down-Hole Contamination

Down-hole contamination is always a concern with holes drilled by ro(&¢ or conventional)
methods. Contamination occurs when material from above the bottom of the hole is incorporated with
the sample being extracted from the bottom of the hdlee potential dr dowrthole contamination
increases substantially if significant water is present during drilling, whether the water is ftoben in
ground sources or injected by the drillers. Conventional rotary holes, in which the sample is returned to
the surface alam the space between the drill rods and the walls of the drilled hole, are particularly
susceptible to dowhole contamination.

Some of the drithole logs selected by the authors for review were found to have notations as to the
presence of wateduring drilling, as well as occasional comments concerning drilling difficulties and
sample sizes An i nternal N E Baih@le quadity is pobr withaabuadant dssap dnd i
information gaps corresponding to zones of lost circulation/poor recoverngome of the first 42
conventional rotary holes drilled in the Regan area (Pancoast, 1990). Beginning in 1987, an RC rig was
used to drill the Regan area, but Pancoast reported that no gains in sample quaiitifialgre@btained

due to a novice driller Sample qualityreportedlyimproved markedly in 198%eginning with the 54

hole drilled at Regarwhen the RC drilr beganto use tricone bitsvi t h  an fi ntnehec hang
place of dowrthe-hole-hammerbits. However 22 additional holes contied to experience difficulties

due to another novice drilleNo other documents addressing sample quality issues were reviewed by
the authors.

10.6 Summary Statement

There is a completéack of downhole deviation survegata in the project databas@hile ths is not
unusual for drilling done prior to the 199@ke lack of deviation data contributes a level of uncertainty
asto the exact locations of drill samples at deptHowever, hese uncertainties are mitigated to a
significant extent by the vertit orientation ofthreequartersof the drill holes, the generally shallow
downthole depths, and the likely opgit nature of any potential future mining operation that is based
part on data derived fromehhistorical holes.

Down-hole lengths of gold and silvertercepts derived from thieistorical holesat the DeLamar project
can significantly exaggerate true mineralized thicknesseases where steeptipping holes intersect
steeplydipping mineralization, for example portions of theSommercamp arearhis effect is entirely
mitigated by the modeling techniques employedhe estimation of the current resourchswever,
which constrain all intercepts to lie within explicitly interpreted domains that appropriatpbctate
known and inferredeologic controls and mineralized thicknesag®vident from the drill data

The overwhelming majority of sample intervals in the project database have @ndaaangth of 1.524
metes (five feet). This sample length isorsidered appropriate for thenearsurface style of
mineralization aDelLamarthatcharacterizes theurrentmineral resources

A critical componenbf increasing the confidence in the historical drilling data, and thexkdying for
future resource clascations higher than Inferred, will be the compilation of all information from
available historical records concerning sample recosady quality the presence or absence of water,
the intersection of historical workings, tlyears in which theholes wee drilled, and the drilling
methods employedln addition to this, confirmatory drilling is also warranted.
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11.0 SAMPLE PREPARATION , ANALYSIS, AND SECURITY

This section summarizeall informationknown to the authors relating to sample preparation, analysis,

and security as well asquality assurance/quality contrprocedures and resultthat pertain to the
DeLamar project The information hasither been @ampiled by the authordrom historicalrecordsas

citedor provided by Ms. Richardson, a longtime employee at the.mine Ms . R conthbatiordss o n 0 s
to this sectionare derivedfrom personal correspondencegth the authors an internal mine
memaandumby Richardsor(1985) and arecentinformal summary document compiled at the request

of MDA.

11.1 Sample Preparation and Security

The authors are not aware of sampteparation procedures or sampkxurity protocols employed
prior to the startip of operpit mining operations in 1977, althouglrther detailed reviews of historical
documentation may yield such information in the future.

Elkin (1993) stated that sample preparation procedures at the mine laboratory had remained relatively
constant up to the date of his aeserve report.Drill cuttings were splitat the drill site to obtain
samples weighing approximately 4.5 kilograms. When received at thelabioetory the sample
weredriedandcrushed ta10 mesh Slits of 150 milliliter volumes were then pulverizetb pulps with

90% pasing 100 meshAtt he dat e of nea$saiom(3D-gram)adiquaisweretakem from

these pulps foassaing.

11.2 Sample Analysisi Prior to Commercial OpenPit Mining Operations

Prior to the opening of the mine in April 1977, all gold andesilanalysesf drill-hole samples
consisted offire assayscompletedby commercial laboratorieprimarily Union Assay Officeof Salt
Lake City, Utah( A Uni o n. Phs sneluds the core holes drilled bZontinental in 1966 and
Sidney Mining in 1972as well agpremining Earth Resources drillingAssay certificates from other
commerciallaboratories reviewed by the authorBom this time period include those from Rgck
Mountain Geochemical Corpf Salt Lake City, Utalf A Ro ¢ k y  MamdiWester Labayaforiesn
Helena, Montana Several holes were also found to have had samples andlyZedrth Resources
Naciamento Copper Mine Labr at or y ( A Ear t,hwhicR egparentlycwas an linteinad )
laboratoryin Cuba, New Mexicmperatedy Earth Rsources The authors know of no other details of
the sample analyses performed prior to the beginning of mining operations inLAGHI

11.3 Sample Analysisi During Commercial Open-Pit Mining Operations

Upon opening mining operations in Apri®17, all orecontrol (blasthole) samples and the majority of

samples from exploration and development drilling were assayed @etlanamine laboratory. Until
approximately 1988, these-house assays wemompletedby at omi ¢ absorption |
From approximately 1988 through to the endhaf operpit mining operations, all anagsby the mine
laboratorywere completed using standafude-assay methodsRecords reviewed by the authoeveal

that some samples during this period wamalyzed by Chemex Laboratories, lot.Reno, Nevada

Legend Incof Reno, Nevadaand Western Laboratories.
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Repeat fire assays by the milaboratoryof samplegrior to 1988 that wereriginaly analyzed by AA

at themine laboratoryshowed that the siér AA results were consistently lower than the fire assays
sometimes significantly lowgalthoughfire-assaychecls of the AA gold resultavere stated to have
compared well. The minaboratorystaff believed that the understatement of the silvervalies was

due to a relatively coarse grind in the sample preparation, which ultimately resulted in incomplete
digestionof silver-bearing mineralgrior to the AA analysesSometime in 1980the mine instituted a

much moresystematic checkssayprogram, whereby sets of silvamineralized samplefrom each

mine areaas defined by mine AA analysess well as from certain ranges of mine benches within a
mine area, were selected fohecking byfire assay. The AA and firassay analyses were then
comparedby area and a linear factor was determined that was used to mathematically increase the AA
valuesfor each area or set of benches analyZeattoredsilver values of blashole samples were used

by the mining operation to determine wadtem ore. Silver AA adjustment &ctors were also
determined foreachdevelopmentadrilling areauntil 1985, when it appears that factoring of the silver

AA values ended

The systematic firassay check program wasntinuously monitored, with changes to thiéver
adjustment factaroccurringfrequently. Documents reviewed by the authors indicate that the faasor w
subject to modification as frequently as omeenthly for each active mining or developmental drilling
area.

Ms. Richardson statithat the fatoring of the blashole silver AA analyses worked well, agidenced
by the reportectlose agreement between mined grades determined byhblastlata and head grades
determined at the mill

No further details of the sample analyses completed duriegm@pmining operations are known to the
authors.

11.4 Sample Security

The authors are unaware of any specific saraplairity protocols undertaken during the various drilling
programs athe DeLamarproject However, approximately 75% of the drill data in the project database
is derived from drilling undertaken after the og@hmining operations habhitiated It is very likely

that all of the drilling and samplingpmpletedduring the mining operati@wasundertaken in r@as of
controlled access

11.5 Quality Assurance / Quality Control Programs

According tothe 1974 historical feasibility study (Earth Resources Company, 19%# Union Assay
resultsobtained prior to the initiation of opgt miningwere checked bgending composites of Union
Assay pulps, splits of drill core, and Union Assay coarse rejects to the following laboratories:
Southwestern Assayers and Chemists in Tucéoizpna; Skyline Laloratoriesin Denver,Colorado;
Western Laboratagsin Helena,Montana;Hazen Research in Golde@plorado;and Earth Resourcés
laboratoryin Cuba, New Mexico The various check samples were analyzectibher fire assayor
atomicabsorptionmethods An evaluation of the check assaying program led &dbnclusion that,
fiISome variation does exist between the different firms, and since all are generally quite reliable, it is
really impossible to determine which one is the best; fortunately, the variations are within reason and
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appear to fall within a nanal and acceptable range of differenceThe various checlssay results
from this programare presentedn the feasibility report andshould be compilednto digital form
verified using historical documentation of the check analyses if such documemtatide foundand
independentlyvaluated

The Elkin (1993) report and Ms. Richardson indiddteat repeat (check) assays were routinely run at
the mine laboratoryand sme of these chee&ssaying procedures were discussed in the previous
subsection.Elkin reported that all samples with silver values in excess olub@es per to(B843 grams

per tonne)or gold values greater thahl opt(3.43 grams per tonne) weresubmittedto the mine
laboratoryfor checkassaying. The assay pulp and a sepamiefeom every fourteenth sampleere
alsoresubmitted to the minlaboratoryon a routine basistlkin also stated thatuglicate samplewere

not being sent to outside latatories at the time of his report.The authors haveot found detailed
documemation of these check analysesd therefore could natdependentlyevaluate the results

11.6 Summary Statement

None of the analytical laboratories mentioned in Heistion were ertified, as the formal certification

process used todalgad not yet ben implemented The authors are not familiar wittestern
Laboratoriesor the Earth Resources Company internalofabory, and the labratories of Hazen
Research and Southwestern Assayers and Chemists were not commonly used for routine assaying by the
mining industry. However, historical documents reviewed by the authors indicate that UnioraAdsay

to a lesser extenRocky Mountain were the primagpmmercialaboratories used by all operators prior

to Kinross and hese werendependent commercial lafatories that were widely recognized and used

by the mining industrat thattime.

Documentation of the methods and procedures used for historical sample preparation, analyses, and
sample securityas well as forquality assurance/quality contrptocedures and resultss incomplete

and in many cases not availabli is important to note, however, that the historical sample data were
used to developnd operata successful commercial mining operation that produced mor&@@ad00

ounces of goldand 26 million ounces of silverThe authors are therefosatisfied that thenalytical

data are adequate support thecurrentresourcs, interpretations, conclusions, and recommendations
summarizedn this report.
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12.0 DATA VERIFICATION
12.1 DelLamar Area Drill -Hole Data Verification

The current drilhole database for tiBeLamar areawhich forms the basis for the resource estimation
presented in this report, was creatsgl MDA using original DeLamar mine digital database files
obtained from the curremine site This original minesite drill-hole informationwasthensubjecedto
various verification measures, the primary one consisting of audifitige digital data by comparing
the drilkhole collar coordinates, holeaientations, and analytical iofmation in the database against
historical paperrecords in the possession of Integra

Thedatabase is comprised iaformationderivedfrom 1,547 holes drilled in the DeLamar area. A total
of 235 (15%) were randomly chosen for auditiaggthe resilts of the audit are summarized below.

12.1.1 Collar and Down-Hole SurveyData

Drill -hole collar location information was foummdthe historical documentatidor 157 of the235holes

selected for auditing. The locations of two holes were found to have stiddbtadifferent locations in

the project database compared to the paper records; it remains unclear as to which of the two sources is
more accurate. A third hole hash 18meter differencen elevationwith the paper records, but the
database elevatiomatches therojecttopographyandis therefore deemed to be more accurafdl

other location discrepancies are dudhte roundingof surveyed locations to the nearest foot (0.3048
meters) or the truncation of surveyed decimals upon entry into thesitengatabaseerhaps reflecting

the perceived accuracy of the original location data

Therewereno downrhole deviatiordata in theoriginal mine-site databas#les. Ms. Richardson stated

that no dowrhole surveys were completed conventional rotaryor RC holes which dominate the
DelLamar area databas&ix of the audited holes are core holes, but no deviation data were found in the
paper record$or these holes Azimuth and dip ecords of the holeollars do exist, however, antb
discrepancies were fourtitween the historical paper records and the database

12.1.2 AssayData

Paper records, including copies of original assay certificates, handwrittedabiassay sheets, and, to

a lesser extent, handwritten assay values derluon geologic logs, were used to audit the database
assay values. Such records were found for 154 of the 235 holes selected to be andlited lead to

the checking of 9% of all sampled and assayed intervals uirithénole database

Discrepancis between the database and paper records that are unrelated to the treatmenttudiower
detectionlimit results or uranalyzedintervals were found in onlynine of the 7,758 sample intervals
audited, and less than half of thelgcrepancieare mateal.

As part ofthe auditing procesgnalytical data frona total of 195ampleintervals werdound that were
not included in the original database; these data addted to theurrent projectiatabase.
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12.2 Quality Assurance/Quality Control Programs

Approximatelyonequarter of the 1,54@xploration and developmehbles in theDeLamar areavere
drilled prior to the initiation of opepit mining and the use of the musée analytical laboratory.
During this time, gal i ty assur anQA&AQQ) precéduresywere employedotd mohitor
Uni on Assayo0s an adQAQCda@ Which existinlpapsr formbneed totbémeiled
digitally and thernevaluated independentlyThe results of thenine laboratory were also monitored by
resubmitting samples to the mikeboratoryfor check assayingyut no documentation of these check
analyses has been found to daféhere is no indicatiothat check assayingf the minelaboratoryby
external laboratoriewas undertaken

12.3 SiteInspection

Mr. Weiss visited the project site for three days, on August312017, accompanied and assisted by

Ms. Kim Richardsen of Jordan Valley, Idaho. Ms. Richaaisis a geologist who joined the DeLamar

mine staff in 1980 and eventually held the positiohsSenior Mine Geologist, Min&uperintendent

and Mine General Manager before leaving the project in 1997. Mr. Weiss reviewed the property
geology, exposures of mineralized rocks within and near the still accessible open pits, and areas of
historical exloration drilling peripheral to the open pits. Historical exploration data on file at the
DeLamar minesite office was reviewed, including geologic maps and cross sections from various areas,
mainly dating to the late 1980s.

Mr. Weiss attempted to viéy historical drill-hole collar locations peripheral to the open pits. Nearly all
historical drill sites external to the pits and waste dumps have undergone reclamation since closure
activities began in 2003. Seven drill collars were found in the @uallBulch and Ohio areasMetal

tags marked with the hole numbers were found at a few of the collars, but none of these were legible.
Nevertheless, the eight collar locations were recorded with a-lelddGarmin GP$%2 receiver in

UTM WGS84 projectionn case that the holes can be identified in the future

12.4 Independent Verification of Mineralization

No samples were collected from the DelLamar project for verification purposes by the authorandsold
silver production from thenistorical underground mes and more receapenpit operationss publicly
documenteda n d , I n t he @depehdent sanplirg dar the punppses of verifying the
DeLamamineralization is unnecessary.

12.5 Summary Statement

MDA experienced no limitations with respect te data verification activities related to the DeLamar
project. In consideration of the information summarized in thigl other sections of thigport, the
authors have verified thahe DelLamar project data are acceptableas used in this repgorimost
significantly to support the estimation of Inferred mineral resourcebnis conclusion isfurther
supported byhe fact that:ij no significant issues were identified by the auditing of the-dalé data;
and(ii) the historical drilling data fored the basis of a commercial mine that operated successfully over
an extended time period.
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13.0 MINERAL PROCESSING AND METALLURGICAL T ESTING

Integra has not conducted metallurgical or mineral processing studies at the DeLamar project. Records
of historical metallurgical testing are incomplete and haveyabbeenfully compiled and evaluated.
Nevertheless hie authos believe the informatin presented below is a reasonable summahystdrical

mineral processingnetal recoveriesand metallurgical testings presently understood

Nearly all of the historical metallurgical tests and processing data summarized below were originally
repoted in Imperial unitsbut in some cases metric weights were reported, mixed with Imperial distance
and concentration units Use of theoriginal reportedunits is retained irparts ofthis section for
historical clarityand to avoid awkwardnesthe readeis referred to Section 2.2 for the appropriate
conversion factors.

13.1 DelLamar Area Mill Production 1977 - 1992

The most useful information with respect tomineral processingof DelLamar area gold-silver
mineralization by millingand subsequent cyanide leachisglerivedfrom mill production recordfrom

the historicalopenpit mining operationgrom 1977 through to the end of 199&Il ore during this time

period was mined from the DelLamar area and was processed by crushmainggrand cyanide
leaching, followed by precipitation with zinc dust anehisuse smelting of the precipitate to produce
silver-gold doré. Elkin (1993) estimated the doré to contain 89% silver and 2% gold. A processing flow
sheet dated September 24, 3% presented iRigurel3.1. After leaching, the solids were concentrated

in a series of five thickening tanks and then pumped to a tailings impoundment. Dummglasure

the tailings were partially dewatered and capped with layers of clay and soil as part of the mine
reclamation program.

The DeLamarareaproduced 421,300umcesof gold and about 26 million ounces of silfeom 1977

through 1992 from11.686 million tonnes of ore processedvith averagamill headgradesof 1.17grams

Au/tonne and 87.1 gramsAg/tonne (Elkin, 1993. The datadrom Elkin (1993) presenteith Table 6.1
demonstratemill recoveriesduring the first 15 years of mine operaticaveraged6.2% for gold and

795% forsilver 't shoul d be noted t h &8asedoh histomcatecatdd &nd) s ur
laboratory testing, the metallurgical recovery of gold is projected to be about 94 percent and 77 percent

for silvero

The authors believe that the historical mill feed processed from 1977 through 1992, as summarized
above, icluded oxidized, partly oxidized, and unoxidized (sulfide) matesial MDA has not found
recordsthat quantify the tonnages and grades of the different oxidation maypesl processed tineir
respectivegold and silver recoveriesSuch recordsshould continue to beought as they could be
pertinent to futurg@otentialprocessingf materials that are likely to be less oxidizedaverage than the

ores processed historically
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Figure 13.1 DeLamar Mine Process Flowsheet, 1993

(from Elkin, 1993)
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13.2 Cyanide HeapLeach Production1987- 1990

NERCO constructed eyanide heajeach padwhichwasin operationfor thelast quarter of 1987 until
thefinal quarter of 1990usinglow-graderun-of-mine material dumped by truck angped to provide
permeability. The materiakizewasreported to bapproximately70%at >20 centimetar(>8 inch)

The heageach production and recoveryofn this pad are summarized ifable 13.1. The pad and
stacked material became unstable and began to collapse ih980d Quarterly production records
indicate no material was placed on the heap after the second quarter oflA%30ly 199]1the entire
heapwas removed anglacedinto the tailingsfacility. Some of the stacked material magt have
reached the optimum duration under leach, tiedefore the overall calculated recovaryTable 13.1
may be understated by an unknown quantity.

Table 13.1 19877 1990 Heap Leach Summary
(mine records from Integra, 2017))

Heap Leach Q4 1987 - Q4 1990
Ag g/tonne | Au g/tonne
Total Stacked (tonnes) | 2,344,037 31.78 0.41
Contained Ounces Stacked | 2,227,571r 28,834
Recovered Ounces | 173,281.0¢ 11,683.0(
Heap Leach Recovery | 8%| 419%

Factors such aBagment sizeheap permeabilityclimate,and the degree of oxidation of the leached
material are likelyto have contributed to the overatietal recoveries MDA has no informatiorfrom
whichto attempt toquantifythe possible effect dhesefactors

13.3 1970s Mineralogy fom Metallurgical Studies

As reported by Perr{1971) HazenRe s e ar ¢ h | n doldelf Golbradonadedopk aidetked
petrographiandmineralogical study of four sections of drill cdrem the DeLamarareain 1971 The
host rock wa described as highly altered porphyritic rhyolite, initially altered to sericite and kaolinite
and then silicified and cut by numerampsartz veinlets. Naumannite (#8g) was identified as the chief
primary silverbearing phaseaccounting for 75/8% of the totakilver present. Argentite (A$) was
the other primary silver minerahccounting for 120% of the total silver. Minor gold was found in
quartz gangue and as intergrowths in naumannite. The core samples were tepuetadeast partly
oxidized to a depth d81.8 meters Secondary silver minerals in the oxidized portionsavééncluded
the silver halide erargyrite (AgCl), néive silver, and argentojarositebut hese minerals together
account for only asmall fractionof the total silverin the samplesApproximately 65% of the
naumannite and argentitgas reportedlyless than 62 microns in diametéhe carser grainswere
typically found within quartz veinletsSulfide and native metabhases identified in the heawmedia
concentrates included:
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Pyrite present as dissemieal graingn the altered volcanimcks andwithin quartz veinsvhereit was
coarser grained and ocaed as malnikovite a finegrained black pyrite phase initially deposited as a
colloidd pyrite gel. Minor marcasite vgapresent as encrustations on malnikovite and as scattered
crystals inquartz veinlets. Only rarely we silver mnerals directly associated wjthr intergrown with

pyrite and marcasite.

Argentite as coarse grains and tabular masses up nallimeters in diameter along fractures and
veinlets, and more commonly as extremely fine sized anhedral grains dissemimhiedquartz
gangue.

Naumanniteas finegrained generally anhedral grains disseminated in quartz and along fractess.
commonlyit forms crystals and crystal aggregates on top of quartz crystals lining vugs at the center of
veinlets.

Cerargyrite as thin coatings and sheets along fractuaesl as globular or spherical graitgat have
replacednaumannite in open vugslt also rarely occursas clear yellow to chartreuse dodecahedral
crystals in quartz vugs.

Native gold in trace amunts as small anhedral blebs in quartz or in naumannite. The gold blebs rarely
exceed a few microns in size.

Electrum aspale yellow,5 micron or smaller blebs within cerargyrite after naumannite.

Native silver as a secondary mineral occurring @abular sheets and massalong fractures and
veinlets;grains rarely exceedmillimetersin diameter

Chalcopyrite present in trace amounts, rarely associated with pyrite and more commonly as euhedral
blebs within partly replaced naumannite.

Traces of galena were noted, occurring as small isolated euhedral grains, and the lead selenide
clausthalite (PbSe) was suspected to be present. Very minor native selenium was identifiey by X
powder diffraction andvas interpreted as ayproduct of naumante alteation during the oxidation
process. Other oxidation products includijeyosite argentojarosite, glomelane geothite and
lepidocrocite wer@lentified.

13.4 197MsBench-Scale Testwork

Hazen alsccarried outinitial metallurgical studiesof three composites frordrill core partly used in
Hazends 1971 miner al Myoshiet al (L871)eThe conapsesitecomgisted dhe d by
total of 324 samples. Composite A was comprised of material from drill boé&sndtwo, and assayed

266.1 grams Afjonne and 1.03 grams Allonne. Composite B was comprised solely from drill hole
three,and assaye@20.1 grams Afjonne and 0.69 grams Afionne Composite C was comprised of
material from drill holesong two and three, and assaye@®18.1 gams Adtonne and 069 grams
Au/tonne  The material consisted of highly altered porphyritic rhyolite that has been kaolinized and
sericitized and then intensely silicified. Qtzawas the major gangue mineraccompanied bynly

minor amounts of feldspa kaolinite and sericite. Samples were crushed to minus Y, itlen
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individually blended and splitwith half going to storage The other half wasrushed to minusix

mesh assayedandthencomposied Metallurgicaltess included flotation, cyanation and a salt roast
followed by acidbrine leach. Silvelphases were mainlyanmannite followed by argentite and
argentojarositecerargyrite,and a trace of native silver as electrum. A trace of native gold was also
observed in thesamples The remaining part of the goldas postulated to be in electryand in solid
solution withn naumannit€Miyoshi et al., 1971)

A 12-cycle lockedbatch fldation test on minus 10theshmaterialusing three cleaner stages produced a
concentrateeontaning 10.42 kilograns gradingAg/tonne and15.09grams Autonne. Cyanidationwas
testedwith a grind to minus48 mesh and a 7Rour agitatedleach time. Flotation and cyanidation
resultsare shown imable13.2.

Table 13.2 Composite Tests at Hazen, 1971
(from Miyoshi et al., 1971 as compiled Iytegra, 2017)

Process % Extraction

Au Ag
Flotation Rougher Float 44.4 84.0
Cyanidation 75.0 96.0

In 1974, Earth ResourseommissionedHazento conducta program of metallurgical testwork to bring
the DeLamar project througto a feasibility decision. The material for this testwork was based on
available drill core fronthe Sommercamp@rea Hazen conducte mineralogical studies, millirgond
index, specific gravityand bulk density measuremerfigtation with deslime tests andreen analysis
and cyanideleach tests at various levels of griras, well adfiltration and thickening tests at various
flocculentlevels and carbofin-pulp and zineprecipitation testsThe results of this workave not been
found in the available recds.

Earth Resourcealso commissioad Hazen to perform mineralogical studiesconventionakrotary drill
cuttings fromthe North DeLamarzone(Miyoshi, 1974) to determine similarities and differences to the
Sommercamp mineralization reportey Pery (1971). Composite sample HRI 6233 was prepared from
41 intervals ofconventionalotary drill cuttings fromeight North DeLamardrill holes and ground to
100%at minus100mesh for both flotation and cyanidation tests.

Three claning stages of th@ugher fldation produced a concentrate contairin@l kilograms
Ag/tonneand56.2 grams Adonne A portion wadeached for 48 hours under vigorous aeration
conditions. Reported ganide consumption under these conditions was 9.2 pounds pemtataiél.
The results are summarizedTiable13.3.

Table 133 1974 Hazen Flotation and Leach, North DeLamar Composite
(from Miyoshi, 1974; compiled bintegra, 2017)

Process % Extraction
Au Ag
Flotation Rougher Float 78.9 87.2
Cyanidation >88.8 88.4
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13.5 1980sSullivan Guich Testing for NERCO

Metallurgical investigations were undertaken by Hazen onsdmilipledrom Sullivan Gulch to evaluate
the amenability of the mineralization to gravity, agitation cyanide legclilotation and peroxidation
pluscyanide leachings reported in Rak et 4l1989) Four separate sampléstaling 100 kilogramsof
5/8inch size werereceived fromthe DeLamar mine Each sample was riffle blended ag&.7
kilograms were split off and reserved. The remainder was stageushed to 95% minus 10 mesh,
blended agaimnd split intol.0 kilogram and2.0 kilogramtest charges Two 2.0 kilogramcharges for
each of the four samples werehiended and assayed, with average gold and silver grade®@f
gramsAu/tonne and 72.0 gramsAg/tonne  The material was described consisting 0i.0% sulfde
with pyrite being the dominant phase, with lesser marcasite and arsenopyrite. Gold was observed in two
forms free native gold/electrum (55%u, 45%Ag) from 50 to 100 microns in size and coagsansup

to 150 microns withirpyrite. Other minerals recognizedthe gravity concentrate include chalcopyrite,
pyrrhotite, zircon, anatasand magnetite. Silver occurred chiefly as electrum angéntite inmostly
liberated form in the size range 5150 microns. Cyanideinsoluble silver occurred as inclusions in
pyrite and sulfosalts. Hazen found that gold and siwéractionsin excess of 90% could be achieved
on the unoxidizedsampledrom Sullivan Gulch using a combination of gravétgparation, followed by
additional grinding and a second stage of flotation followeddptation cyaniddeach on thegravity
tails (Rak et al., 1989) Singlestage gravity, flotationand agitated cyanide leaching resulted in
significantly lowergold and silverextractionsasshown in Tablel3.4.

Table 134 Gravity, Flotation and Cyanide Leach Tests, Sullivan Gulch Drill Samples
(from Rak et al., 1989; compiled by Integra)

Grind Size Wt % of Extraction Final Tail Assay
Test No. Process Type
(mesh) Sample
Au % | Ag % | Auoz/ton | Ag oz/ton
T-2GF Gravity 57% - 200 5.54 48.2 47 .4
T-2GF Flotation 57% - 200 10.15 35.3 49
T-2GF Cyanide Leach 57% - 200 84.31 8.2 3.3 0.003 0.01
T-3GF Gravity 57% - 200 6.72 70.6) 68
T-3GF Flotation 57% - 200 14.92 23.5 31.8
T-3GF Cyanide Leach 57% - 200 20.2 23.1
T-3GF Regind + Float 90% - 200 93.9 99.8 0.005 0.01
T-3GF Regrind + Leach 90% - 200 90.6 91.1 0.007 0.24
T-AGF Gravity 57% - 200 1.71 29.5 21.9
T-AGF Flotation 57% - 200 9.28 53.3 74.1 0.01 0.12
T-AGF Gravity/Float/Leach 57% - 2007? 65 91.8
T-4GF Gravity/Float/Pressure Leach 81.4 43.5

In their initial leach tests on the Sullivan Gulofineralized materialR& et. al. (1989 noted that
approximately 50% of the gold and silver was recovered at a sexjiamde concentration of 1.0
gramgliter. Lower recoveries of around 20% gold and silver were obtained wittyanide
concentration of ® gramdliter. Leaching time was an important factorcreasing the leaching time
from 48 to 96 hours increased gold and silver dissolution to 65.6% and,G2géctively. Riaet al.
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(1989 also concluded from their initial tests that increasing the grind from 57.6% minunexX}o
90% minus 200neshdid not significany improve recoveries or leach timeSeparately, an experiment
was conductetb evaluate pressure oxidation fireatmem of groundmaterial, followed by cyaniden.
The highest gold and silver dissolutianghis testwere 87.5% of the gold and 79.8% of the silver.

13.6 Summary Statement

The informationpresentecbove represents a summarypeftinenthistorical mineraprocessing, metal
recoveries, and metallurgical testikigown to the authorsHowever, dditional records of metallurgical
testing mayexistin the historical documents in the possession of Integrdattemptsshould be made
to find, compile, and evahteany suchadditionalinformation

Documentation of the metallurgical testing reviewed to date is not sufficient to all@m éssessment
of the representativity of the samples used irnt¢savork

Based on presently available information, tathors are not aware of any processing factors or
deleterious elements that could have a significant effect on the potential economic extraction of the
DeLamar mineralization by milling and tank leaching.
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14.0 MINERAL RESOURCE EST IMATES
14.1 Introduction

The mineral resource estimation for the DeLamar proyast completed in accordancetb@ guidelines
of Canadian National Instrument-430 1 ( ALNI1 dAe3nodeling and estimation of the mineral
resources were completedAnigust andSeptembeR017 under the supervision of Michael M. Gustin, a
qualified person with respect to mineral resource estimations underNI43Theeffective date of the
resource estimate iSeptember 302017. Mr. Gustin is independent dhtegraand Kinrosshy the
definitions and criteria set forth in NI 4B01; there is no affiliation between Mr. Gustin dntegraor
Kinrossexcept that of independent consultant/client relatiorsship

The DeLamar resources arassifia in order of increasing geological and quani&tconfidence into

|l nferred, I ndicated, and Measured categorfores i n
Mi ner al Resources and Miner al -1Re BMrnvneral deso(ree0 1 4)
definitions ar e g iplmatarytéxeshoovmwinitalies:t h Cl M6 s e x

Mineral Resource

Mineral Resources are stivided, in order of increasing geological confidence, into
Inferred, Indicated and Measured categories. An Inferred Mineral Resource has a lower
level of confidence than that giped to an Indicated Mineral Resource. An Indicated
Mineral Resource has a higher level of confidence than an Inferred Mineral Rebotirce
has a lower level of confidence than a Measured Mineral Resource.

A Mineral Resource is a concentration or ocauresofsolid material of economic interest

in or on the Earthoés crust in such for m, gr
reasonable prospects for eventual economic extracfitne location, quantity, grade or

guality, continuity and other geologiccharacteristics of a Mineral Resource are known,

estimated or interpreted from specific geological evidence and knowledge, including

sampling.

Material of economic interest refers to diamonds, natural solid inorganic material, or
natural solid fossilizé organic material including base and precious metals, coal, and
industrial minerals.

The term Mineral Resource covers mineralization and natural material of intrinsic
economic interest which has been identified and estimated through exploration and
samplng and within which Mineral Reserves may subsequently be defined by the
consideration and application dflodifying Factors. The phrasereasonable prospects

for eventualeconomice x t r a onplieso anjugmentby the Qualified Person in
respect of the technical and economic factors likely to influence the prospect of
economic extraction.The Qualified Person should consider and clearly state the basis
for determining that the material has reasonable prospdotseventual economic
extraction. Assumptions should include estimates of cutoff grade and geological
continuity at the selected coff, metallurgical recovery, smelter payments, commodity
price or product value, mining and processing method and mirpnggessing and
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general and administrative costs. The Qualified Person should state if the assessment
is based on any direct evidence and testing

I nterpretation of the word dédeventual 6 in tI
commodity or minerainvolved. For example, for some coal, iron, potash deposits and

ot her bul k minerals or commodities, it may be
extractiond as <covering time periods in exce

deposits, applicatin of the concept would normally be restricted to perhaps 10 to 15
years, and frequently to much shorter periods of time.

Inferred Mineral Resource

An Inferred MineralResourcds that part of a Mineral Resource for which quantity and
grade or qualityareestimated on the basis lihited geological evidence and sampling
Geological evidence is sufficient to impbut notverify geological and grader quality
continuity. An Inferred Mineral Resource has a lower level of confidence than that
applying toan Indicated Mineral Resource and must not be converted to a Mineral
Reserve. It is reasonably expected that the majority of Inferred Mineral Resources could
be upgraded to Indicated Mineral Resources with continued exploration.

An Inferred Mineral Resoge is based on limited information and sampling gathered
through appropriatesamplingtechniques from locations such as outcrops, trenches, pits,
workings and drill holes. Inferred Mineral Resources must not be included in the
economic analysis, productioschedules, or estimated mine life in publicly disclosed
Pre-Feasibility or Feasibility Studies, or in the Life of Mine plans and cash flow models

of developed mines. Inferred Mineral Resources can only be used in economic studies as
provided under NI 43.01.

There may be circumstances, where appropriate sampling, testing, and other
measurements are sufficient to demonstrate data integrity, geological and grade/quality
continuity of a Measured or Indicated Mineral Resource, however, quality assurance and
guality control, or other information may not meet all industry norms for the disclosure
of an Indicated or Measured Mineral Resource. Under these circumstances, it may be
reasonable for the Qualified Person to report an Inferred Mineral Resource if the
Qualified Person has taken steps to verify the information meets the requirements of an
Inferred Mineral Resource.

Indicated Mineral Resource

An Indicated Mineral Resource is that part of a Mineral Resource for which quantity,
grade or quality, densitiedhape and physical characteristirgestimated withsufficient
confidence to allow the application Modifying Factors in sufficient detatb support

mine planning and evaluation of the economic viability of the depo&eological
evidence is derivedrom adequately detailed and reliable exploration, sampling and
testing and is sufficient to assume geological and grade or quality continuity between
points of observation. An Indicated Mineral Resource has a lower level of confidence
than that applyingo a Measured Mineral Resource and may only be converted to a
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Probable Mineral Reserve.

Mineralization may be classified as an Indicated Mineral Resource by the Qualified
Person when the nature, quality, quantity and distribution of data are such as to allow
confident interpretation of the geological framework and to reasonably assume the
continuity of mineralization. The Qualified Person must recognize the importance of the
Indicated Mineral Resource category to the advancement of the feasibility of the project.
An Indicated Mineral Resource estimate is of sufficient quality to suppd?tea
Feasibility Study which can serve as the basis for major development decisions.

Measured Mineral Resource

A Measured Mineral Resource is that part of a Mineral Resource for which quantity,
grade or quality, densities, shape, and physical charactermtecsestimated with
confidence sufficient to allow the application Mdifying Factorsto supportdetailed

mine planning andinal evaluation of the economic viability of the deposi.Measured
Mineral Resource has a higher level of confidence than apptying to either an
Indicated Mineral Resource or an Inferred Mineral Resource. It may be converted to a
Proven Mineral Reserve or to a Probable Mineral Reserve.

Mineralization or other natural material of economic interest may be classified as a
Measued Mineral Resource by the Qualified Person when the nature, quality, quantity
and distribution of data are such that the tonnage and gradequality of the
mineralization can be estimated to within close limits and that variation from the
estimate wouldhot significantly affect potential economic viabilidy the depositThis
category requires a high level of confidence in, and understanding of, the geology and
controls of the mineral deposit.

Modifying Factors

Modifying Factors are considerations ustedconvert Mineral Resources to Mineral
Reserves. These include, but are not restricted to, mining, processing, metallurgical,
infrastructure, economic, marketing, legal, environmental, social and governmental
factors.

14.2 DelLamar Area Data

The DeLamargold resources were estimated using data generatédebyarioushistorical operators
discussed in Section 10.0rhese data, whicare primarily derived fromconventional rotaryRC, and

diamondcore drill holes, as well asurrenttopography,asminedtopography interpretations of high

grade vein zonesnd threedimensional linework ohistorical undergrounavorkings ot including

stopes)were provided to MDA byntegra
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14.2.1 Drill -Hole Database

The project database uses the original DeLamar nride @ local grid system developed in the early
1970s and used throughout the life of the mine. All original histodickidata are located ithis local
coordinate system, which is in Imperial units (feet).

As discussed in Section 11.0, the explamtiand development drHole samples were variably
analyzed by fire assay and AA methods. For a period of time, thelairglver AA values were
factored, as discussed in Section 11.0. In building the original DeLamar area database that supported
the mining operation, the goal was to include all analyses for each sample interval. The database also
included a final value for gold and silver, used in all rr8ite resource and reserve estimations, which
prioritized fire assays from any source (mine otsale labs) over AA analyses or, in the case of silver

over a certain time period, factored AA analyses.

MDA constructed a new DeLamar area database based on historicaitaidatabase files. The mine
siteds oO6final 6 gol dntlerdmatianbfthe DeLamarlresoerseswer e used

14.2.2 Topography

Integra provided MDA with two digital topographic surfaces of the DeLamar area, a current surface and
an -miarredo6 surface. T h e -mimingrraclanmation, sncludihgaeoraourmgeoff | e c t s
waste dumpsand the partiabackfilling of the operpits. The asninedsurfaceis an attempt to account

for the full extents of original open pits prior to backfilling and reclamatitmegra used available

historical paper topographic lines sfing the open pits late in the mine life, as well as Hhade

elevations late in the mine life, to create themased surfaces. The authors have reviewed the-bpck

data and believe the -asined surface is reasonable, but the modetihghis surfacewill likely be

refined asmore data are reviewed, and these refinements could result in some increases in the mined
volumes.

14.2.3 Historical Underground Workings

Using historical records reviewed by the authors, Integra createddinneasional digitalinework that
representdistorical drifts, crosscuts, ardkevelopmental workings th&DA imported into GEOVIA

SurpacE (fASur pa cfr)usenm tmeiresaurcesnwodeting. a Thistorical underground
workingslie almost entirely inside of the NorDeLamarand Sommercamp open pits.

Drifts along the mined vein structures and relatéde-levekto-mine-level developmental winzesere
useful in the modeling of the unmined gold and silver resources lying below the worasmgsey
providedindications of the strike and dip of the mined mineralized structures

14.3 Deposit Geology Pertinent to Resource Modeling

In the better documented North DeLamar and Sommercamp portions of the DeLamgolaremd
silver mineralizationpredominantly occurbelow aclay zone at the base of a fldwanded rhyolite
(Thbr), with the porphyritic rhyolite (Tpr) being an important host ufibe clay zone may be a product
of hydrothermal alteration of a basal vitrophyre in the banded rhyolite uratmanifestatio of a
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generally soutWwestdipping lowangle structure, or a combination of the twieegardless of genesis,
this relationship between the shallowly dipping clay zone and the bulk ofgdlte and silver
mineralization is clearly consistent with the driitd and, where presenhis contact zonevas used
extensively in the resource modelinBelow the clay zoneht orientation of historicaldevelopmental
workings as r epr es eundembundngdel,werdvenghelpfd s defining geometries of
highergrade mineralizatiorat least in areas proximal to the workings.

In the Glen Silver and Sullivan Gulch areas, which lie to the northwest of Sommeirceeganand
southeast of North DeLamar, respectively, there are no hatavimrkings of significanceand little
geological documentation other than delale lithologic loggingwhich is often inconsistent.

MDA reviewed the silver results carefulty discern the presence (or absence) of potential supergene
enriched zones, which would be imtaort to the resource modeling. Only a few limited areas were
found that might suggest supergene enrichment, but the evidenceotvaenclusive. A number of
historical reports state that secondary enrichment of silver, although not significant, pradmabhed

on a limited scale, although the evidence cited is restricted to the presence of cerargyrite.

14.4 Water Table and Oxidation Modeling

The 1974 historical feasibility study, whidbcused on the Sommercamp and North DeLamar areas,
stated that wface oxidation generally does not extend deeper dbant 55 meterfrom the surface

except along fault zong&arth Resources Company, 1974)heTwater tablavas statedn the 1974

study to lie considerably deepdhat the level of oxidatignat an évation of approximatelyl,845

meters These statements presumably applied only to the two deposit areas that were the subject of the
feasibility study. A lateminedocumenteported a water table depth1p810 metersatthe north end of

the Sommercam- Reganzone which at the time wasicluded what waseferred to as South Wahl
(Pancoast, 1990).

No oxidationor waterdatawereprovided in the mineite digital database, so ngidationmodelinghas
beendone.

14.5 Density Modeling

Duri ng t heeiewafuavahable héstorical records, a number of references to density values were
found, including a number of density studies that are comprised of limited numbers of determinations.
These datasets are generally partially documented at best. &b nesthodologies used are often
unclear, although references indicate that determinations were done by a variety of methods, including
water displacement, water immersion, volume/weight, and nuclear metibé@sauthors do not have
sufficient informationregarding methodologies and the nature of the samples tested to confidently
evaluate these historical density measurements.

Historical resource and reserve estimations most commonly used a global tonnage factor (mineralized
and unmineralized rock) of 13.5, which is used in the current resource estimation. A tonnage factor of
17 is usedereinfor backfill and dump material.
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14.6 Gold and Silver Modeling
14.6.1 Mineral Domains

A mineral domain encompasses a volume that ideally is characterized by a single, natural, grade
population of a metal that occurs within a specific geologic environment. In order to define the mineral
domains at BLamar, the natural goldnd silver populations were first identified on population
distribution graphs that plot the getptade and silvegrade distributions of all of the project difible

assays. This analysis led to the identification of legradeandhighergrade populations for both gold

and silver. Ideally, each of these populations can then be correlated with specific geologic
characteristics that are captured in the project database, which can be used in conjunction with the grade
populationsto interpret the bounds of each of the gafdl silvermineral domains. The approximate

grade ranges of the lowefdomain 100) and highef(domain 200) grade domains are listedTable

14.1.

Table 14.1 Approximate Grade Ranges of Gold Domains

Domain g Ault g Aglt
100 ~0.2t0 ~1.35 ~0.7 to ~70
200 >~1.35 >~70

The DelLamar goldand silver mineralization was modeled by interpreting gold and silver mineral
domain polygons separately on a set of vertical, 3thdgr (106foot) spaced, northwesboking (Az.

320°) cross sections that span the presently known extents of the deéflosimineral domains were
interpreted using the gold and silver dhbhle assay data, associated drdle lithologic codes,
documented descriptions of the mineralization,
workings.

It appears thiano historical sectionrby-section modeling of the geology, structure, and mineralizing
controlswas completed in the DeLamar areidh@ughIntegra has completgareliminary lithologic and
structural interpretationsthat were used in the resource modeling/lore detailed crossectional
interpretationswhich will require months of data compilation and interpretatiwauld be useful in
future resource estimationsThe mineradomain modelingfor the current resource estimatiovas
therefore largely depelent on grade values alone, although fundamental lithologic influences, such as
the general lack of mineralization above the contact of the-Wlamded rhyolite with underlying
volcanic units (see Sectidi®.3, are obvious and were important to the modeling. The orientations of
the historicadevelopmental workingaere also helpful in the modeling of the higlyeade/structurally
controlled zones, but thieistorical workingsare restricted tothe Sommercamp and North DeLamar
areas. Beyond the areassnibstantiveuindergroundstoping orientations of the highagrade zones are
grade driven, and therefore of lower confidence. However, the volumes (tonnes) ajhéweghade
zones,modeled as domain 200 for both gold and sihzy,well as the lowegrade envelopes that
encompass the structurabpntrolled mineralization(domain 100 for both gold and silverare
considered to be reasonable.
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Crosssections showigp examples of thegold and silver mineral domairs for the Sullivan Guich,
Sommercam@@ North DeLamar, and Glen Silvareas of the resourcese shown inFigure 14.1
throughFigure14.6.
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Figure 14.1 Cross Sectior600NW ShowingGold Domains for Sullivan Gulch
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